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DEPARTMENT OF LAW

OFFICE OF THE ATTORNEY GENERAL

FRANK H. MURKOWSKI.
GOVERNOR

3 WEST 47 {VENUE. SUITE 200
{NCHORAGE. ALASKA 99501-1994
PHONE: 1907)269-5100
FANG 1907)276-3697

Mayv 4. 2004

Mr. Gary Bader

Chief Investment Officer

Treasury Division, Dept. of Revenue
P.O. Box 110405

Juneau. AK 99811-0405

Re: Exxon Valdez Oil Spill Investment Fund
Dear Mr. Bader:

On April 15, 2004 we provided you with a letter directing the transfer of a total of $213,111.59 from
_ the Investment Fund. Shortly thereafter it was discovered that the amounts were in error and I
nderstand that while you have liquidated this amount, it has not yet been transferred. This letter
replaces the April 15th letter and provides you with revised instructions regarding the transfer of
money. Please note that the amount to be transferred is less than in the original letter. You will
shortly receive a letter from the Executive Director of the Exxon Valdez Oil Spill Trustee Council
explaining what to do with the monies that were liquidated but no longer need to be transferred.

The Exxon Valdez Trustee Council has unanimously determined to expend $167,507.40 in joint trust
funds from the Investment Fund for restoration purposes consistent with the terms of the
Memorandum of Agreement and Consent Decree entered by the federal district court in United
States v. State of Alaska. No. A91-081 CIV (D. Alaska) on August 28, 1991. Of this amount, all
$167,507.40 will come from the Habitat [nvestment Sub-Account. These joint trust funds are
currently held by the State of Alaska in the Exxon Valdez Oil Spill Investment Fund and invested
by the Treasury Division, Alaska Department of Revenue. Under the terms of the Reimbursable
Services Agreement between the Alaska Department of Fish and Game and the Alaska Department
of Revenue, please transfer the following amounts from cash held in the Exxon Valdez Oil Spill
Investment Fund to the accounts described below:

State of Alaska
Amount: $10,355.00
- State of Alaska
Exxon Valdez Settlement Account
) GeFONSI 33070
“Account 22177

ATTACHMENT_A__
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(Gary Bader May 4. 2004

Page 2
United States
Amount: $157.152.40
Beneficiary
account: 14X5198
name: Natural Resource Damage Assessment and Restoration Fund
(NRDAR) '
Beneficiary
account: 14010001
name: Department of the Interior

Financial Management Services National Business Center

Beneficiarv Bank

account: 021030004
name: Treasurv. NYC
OBI Text

Natural Resource Damage Assessment Restoration Fund 14X5198
EVOS Exxon Valdez, Civil Settlement, FY04 Joint Funds

Beneficiary Reference
A91-082Civil

The transfer should take place as soon as possible. If vou have any questions, please call Craig
Tillery at (907) 269-5274.

Sincerely,

Craig J. Tillery Regina R. Belt

Assistant Attomey General Environmental Enforcement Section

State of Alaska Environment & Natural Resources Division

U.S. Department of Justice
United States of America

cc: Kevin Buckland

S HCHMENT__A
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RESOLUTION 04-02 OF THE
EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL
REGARDING THE FY 04 WORK PLAN
We, the undersigned, duly authorized members of the Exxon Valdez Qil Spill

Trustee Council do hereby certify that, in accordance with the Memorandum of

Agreement and Consent Decree entered as settlement of United States of America v.

State of Alaska, No. A91-081 Civil, U.S. District Court for the District of Alaska, and after

public meetings, unanimous agreement has been reached to expend funds received in

settlement of State of Alaska v. Exxon Corporation, et al., No. A91-083 ClV, and United

States of America v. Exxon Corporation, et al., No. A91-082 ClV, U.S. District Court for

the District of Alaska, for necessary natural resource damage assessment and
restoration activities for fiscal year 2004 as described in Attachment A. The following
Fiscal Year 2004 Work Plan projects:
1. UAF/Weingartner, Long-term monitoring of the Alaska Coastal Current
(040340) is funded at an additional $4,905 (includes $4,500 for facilities and
administration costs and $405 GA).
2. Stabeno, Surface nutrients over the shelf and basin in summer-bottom up
control of ecosystem diversity (040654 ) is funded at $49,500. |
3. Willette, Monitoring dynamics of the Alaska Coastal Current and
devélopment of appliqations for management of Cook Inlet salmon (040670) is
funded at $89,800.
4. Scientific Management under GEM and Lingering Oil Programs (040630)

is funded an additional $70,000.

1 Resolution 04-02
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The monies are to be distributed according to the following schedule:

Alaska Department of Fish & Game $164,705
Alaska Department of Natural Resources 0

SUBTOTAL TO STATE OF ALASKA $164,705
U.S. Department of the Interior 0
National Oceanic & Atmospheric Administration $49,500

SUBTOTAL TO UNITED STATES OF AMERICA $49,500
TOTAL APPROVED $214,205

Funds must be spent in accordance with Attachment A, with the following
conditions: (1) If a Principal Investigator (Pl) has an overdue report or manuscript from
a previous year, no funds may be expended on a project involving the Pl unless the
report is submitted or a schedule for submission is approved by the Executive Director;
(2) a project’s lead agency must demonstrate to the Executive Director that
requirements of the National Environmental Policy Act (NEPA) are met before any
project funds may be expended (with the exceptidn of funds spent to prepare NEPA
documentation); and (3) a P! for each project must submit a signed form to the
Executive Director indicating their agreement to abide by the Trustee Council's data and
report requirements before any project funds may be expended.

By unanimous consent, we hereby request the Alaska Department of Law and
the Assistant Attorney General of the Environmental and Natural Resources Division of
the United States Department of Justice to take such steps as may be necessary to
make available for the Fiscal Year 2004 Work Plan, the amount of $214,205 from the

appropriate account designated by the Executive Director.

2 Resolution 04-02
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Approved by the Council at its meeting of February 9, 2004 held in Anchorage,
Alaska as affirmed by our signatures affixed below.

BoNTRD

JOE L. MEADE

Forest Supervisor

Forest Service Alaska Region
U.S. Department of Agriculture

Senlor AdVlSO!’ to the Secretary
for Alaskan Affairs
U.S. Department of the Interior

T <. 129//%
KEVIN DUFFY /
Commissioner

Alaska Department of Fish and Game

Attachment A:

a4

Laid T

GREGG ENKES
Attorney General
State of Alaska

. GER
inistratdr, Alaska Region

Natlonal Marine Fisheries Service
U.S. Department of Commerce

ERNESTA BALLARD
Commissioner

Alaska Department of Environmental
Conservation

FY 04-06 Numbers Spreadsheet, Court Notice, FY 04, February 9, 2004

Resolution 04-02
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1 U4-rYUb Attachment A Numbets Spreadsheet

February 9, 2004

Court Notice
FY 04

A

T

Sags (g~ 4
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Projects approved for Funding February 9, 2004
NOAA 5 48,500 DNR Tatal .
Dol S ADFG 164,705
Total to United States to NRDA 1 ,90 Total to State to GeF ONS! 164,705
mount Funde
Approved JAgency  |Cooperating Agency Listing e . {Project Number FYo4 FYO0s5 FY06_ Decision FY 04 Including
@ Feb]ADFG _Wweingartner-FY04-Alaska Coastal Current 40340 $ 4.905 . fund $ 4,905
9 Feb|ADFG __|willette. Monitoring Dynamics of the AK Coastal Curtent  [10670 $ 89.800 | $ 68,000 | 5 27,900 {fund $ 89.800
9-Feb]ADFG GEM- Adtmin e avin . $ 70,000 S -1s - fund $ 70.000
Total Funding For ADFG Feb 9, 2004 $ 164,705| § 68,000 | $ 27,800 $ 164,705
Stabeno - Bottom Contro! of Ecosystem Diversity ANANA $ 49,500 | % 3 - [fund $ 49,500
Total Funding for NOAA Feb 9, 2004 $ 49,500 | § -8 - $ 43,500
FY 04 FVOS FUNDING RECOMMENDATIONS February 9, Fund Fund Contingent| Totai Funding by GA
2004 Agency (includes
o GA)
NOAA . e e e |8 49,500 | § 5. 49,500 5 __4.100
DNR Total - e $ (SRS SN S b U
ADFG § . 84705)S S 1847085 13,600
DOl N
EVOS Admin funding”
Total $ 214,205 $ 214,205 | § 17,700
"The total allocation of $5,000,000 does not include the additional NOS grant funding $ 5,000,000 Trustee Council Authorization FY 04 Allocation*
$ 4,760,002 Total project including State, Eves recommendations and Fund
“The total projects funded of $4,974,204 does not include the NOS Grant contingent projects Approved Nov 10, 2003
$ 214,205 Projects Approved February 9, 2004
$ 4,974,207 Total Projects Approved to date*
$ 25,793 Remalning un-committed FY 04 funds
$ 607,310 FY 03 Surplus Operational Admin lapsed funds
$ 25,793 Remaining un-committed FY 04 funds
$ 633,103 Total Remaining FY 03 Lapse plus Remaining FY 04 allocation

“004F My Dncuments\Court noticesify 04 court nolices\February 9 2004°F + 09 Feh G and March 1 second and

N

[ysborss, disbursement attachmant A Court Notice xIs



RESOLUTION 04-03 OF THE
EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL
AUTHORIZING PAYMENT FOR OUTSTANDING OBLIGATIONS

At the direction ot the Council. The Nature Conservancy and The Conservation
Fund purchased three small parcels. KEN1101:Knol. KEN1102Nakada. and
KEN1103/Thompson. [n addition to the purchase price. direct and indirect costs
associated with the parcels identified above. The Nature Conservancy and The
Conservation Fund incurred direct and indirect costs associated with the pursuit ot the
following parcels. Jack Bay. McGee. Best. and Duck Flats.

We, the undersigned duly authorized members of the Fvvon Fuldez Ol Spill
Trustee Council (Council) authorize payment of the outstanding obligations identified in
Attachments A and B, to be administered by the U.S. Forest Service and Alaska
Department of Natural Resources as outlined in Attachment C.

The total parcel costs are listed below:

KEN1101 Knol S81.042.08 purchase price & closing
KEN 1102, Nakada S461.94 property tax & closing
KEN 1103 Thompson $97.794.28 purchase price & closing
Jack Bay SI1.514.46 appraisal & closing
McGee §3.250.00  appraisal & title work
Best $2.500.00 appraisal
Duck Flats $6,193.83 appraisal

TOTAL $202.756.59

1 Resolution 04-03
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Approved bv the Councii at its meating of March 1. 2004 held in Anchorage.

Alaska, as atfirmed by our signatures arfixed below.

fo Ay R G D

JOE L. MEADE /GREGG RENKES
Forest Supervisor Attorney General
Forest Service Alaska Region State of Alaska

U.S. Department ot Agriculture

L -
e S
. e

/—\ - /' /L;-‘

§ Lrua eao s / /// / /

“DRUE PEARCE JAMEYW. BALSIGER
Senior Advisor to the Admsistrator, Alaska Reglon
Secretary for Alaskan Affairs Na%al Marine Fisheries Service
U.S. Department of the Interior U.S. Department of Commerce

%(/W C. d///// “:’f’wvw'/zcﬁ;‘uxwk

KEVIN DUFFY ERNESTA BALLARD
Commissioner Commissioner
Alaska Department or Fish and Game Alaska Department of

Environmental Conservation

Attachments:

A. The Nature Conservancy and The Conservation Fund spreadsheet outlining
completed transactions. parcels waiting funding and parcels awaiting acquisition.
B. Letter duted February 17, 2004 and information packet tor the Knol. Nakada.
Thompson and McGee parcels.




Attachmenr A

Financis ! ;
i
Furchase I _Total Incurred Cnst tol
Location: |
Complcted T'ransacti -
Kodiak [slasd € hpkwak (R 160000 (DR fer 160,000 160,000 160 non ) Lt nan
Pt : .
thnem Crasther a6 200,000 |ADEG 1184 200,01} ERIA wia nI6 - ; IR
faartres Faterprises 02 6000 [ IR; 6.000 S.018 11018 I 1ane
rms UA-Tack Hay 94201 1w non JUsis e (see Note 1) st (RN 11501 . s
Acquired Iarcels Awaiting EVOS Funding o o o ) : o
Anchor River Nakada b 17500 TAD G b (see Nate 1) And A0 in2 | S AN
¥nol 17 [O00D JADT T RO.ODO 1612 1.0n12 - 1012 Sam R 167
- - P : :
P <. PR [N, . I . .
Thompron Hd e (A e 90.000 7.7 07,04 07T LR LN ne st
Ce e e b L . [ ;
T'arcels for Potential Acquisition see Mntes 5 & 6) |
Anchor River Mulier R A0 e 40,00 1250 5,750 1150 1 I
- S !
hasilaf River NMental Health [ & 1T 33 272500 [DNR 1 RRHUT 1,000 1000 1w }' 1o 1en
h : . . |
I'ii';? Neat zee Nate 7) 10% 2R000 (NP 1l 14,000 2.500 1,300 2En0 10 1n 5 0.50m
- |
Kenai River Con (aee Hote 8) Tt £00n.non [ ApraG [ SO0 o0 Tonn 14100 i 327 a0
. i
i
. .- I - U | N
Rodink € linkowat 11 160 160t (D R Fannne XIS 135 00
i j ! ..
|
. - . ! ;
I'arcels No Longer Being Pursucd (see Note 9 |
rns Dhuck Flats (sre Nate 10) 2 6h 1 0an Jrsrs e - [RLA 10 a0t oot
Starishe € rech Roger {fire Note 11) R{S1 snann | At m"r MR 1.0 2t | ! T ann
) 1 B
T'otal 1,543,500 AL AL 6,733 ¢ 121072
! l ! | ! |
171 Pepectiol Barrae Coste e bnde eatnmaresl s oses of sooeslermg: bind o be sppropoate aeenes These costs mebnde ecorme nnd cinsmg foes le eepeas, ttle sanesoce and sgebilec o appensabe aml lazaedans outeruls repons
(1) 1A Laek Ty band was porechased with other FVOE fomds sliee et expene s crie Crang d 1 i graw !
|
t 3y I € onaersany a5 unt ceekime eenolusrsement for the prrchse pone for the Sabada e The SES D00 pogchase pone scae pevateh fonded sl e e tts v koo gt no tle e ! |
R ' :
(51 feer momey has bren speaton bunlcoars cen, i ey has been spent on pprecads and prefimary fitle sk B e proceed on these deals then the Ll prchese proce e othee deess Ces penses wonhd need te e added i the | ;
Jrojer tedd costs :
i i
(1) Plrere are wihbBitional paccels (ot el hered that fuve Been ide itiod Boe peteannd st b for which fomds base not been espendel i )
!
73 TEE welloonen $ELOOD (SO0 ok 1l pasncdase perce for e et et A
|
020 Fhe eyt bl Bibely B a0 reers s sasensent it atesoiated s e 0 $UR00000 1C7 will cover §300000 1S 1 a The puot hoe pros - !
195 Lo hnles joropreebes that sere snce actioe that had espembtrees o easbueoble daect epeoneee, bt ase s loaner vialile prejeos :
— = |
- /

IOy Do LT doys b i bt by e €ty o L akley S8

Lot o) s g nar o b e pnened 4 .

A e e d
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F dl Detail of "Other Direct Costs to EVOS"™ and "Projected Future Costs to EVOS™

ocation: Trace
Completed Transactions

Qther Direct Costs to EVOS

Projected Future Costs to EVQOS

“Prince Willium Sound U A-Jack Bav 11.514.46 aone :
‘ Appraisal and update = $6,193.33 i
mavel = S139.50  FedEx = $60.63

Closing = $3.141.00 :

L 4nchor River Thorm Crowtner 731577 none ;
Appraisal = $3.300: appraisal review = ‘

S$600; haz mar= $1.371.77; title insurance i

= 3450.00: rravel = 3436.00: closing = J

: S138.U0 :
L¥inilchik River Swartzes Enterpnses 3.017.57 none ;

Appraisal = $2.200: appraisal review =
So00: haz mat = $1.871.40; mavel

346,14

#

Acquired Parcels Awaiting £V

Anchor River Nakada

461.94

FedEx = $15.38 Closing = $168.08
Property tax = $278.48

7,493
Property tax = $278 Appraisal = $5,000 Title]
Insurance = 230 Haz Mat update = §1,7001
Escrow = §263

Fl _( Knol

1,042.08

FedEx = 827.47 Closing = §239.61
Property tax = §775.00

5,420
Property tax = $388  Appraisal update = 2,500
Title insurance = $502  Haz Mar update = 1,700
Escrow = S230

{Anchor River

¢
l

Thompson

7.794.28

Appraisal = §7.000.00 Closing =
$136.60 Property tax = $657.68

3,739 |

Appraisai update = 32,500  Property tax = 5657
Title Insurance = $342  Haz Mat update = 51,700
Escrow = $340)

Parcels for Potential Ac

idnchor River McGee 3,250.00 15.070
Appraisal update = §2.300 Property tax = $3335
Title Insurance = S230 Haz Mat = 51,700
Appraisal = $3,000 Title = $250 Escrow = $263 I[ndirect = $10.000
Prince Willium Sound  Best 2.500 10,000
Appraisal = 52,300 Direct $7.500: indirect $2.000 minus appraisal
Kasilof Mental Heaith Trust 1 & [1 3.000 33,750
Appraisal = §3.000 Direct $21.730; indirect §135.000) minus appraisal
Kenai River Corr 3.000 22,000
Appraisal = 53,000 Direct $13.000; indirect S12.000 minus aopraisal
Kodiak Chokwak 11 0 25.000
Direct $135.000: indirect $10.000
Parce!s{.\'n Longer Being Pursued
Pri - BN .m Sound  UA-Duck Flats 6.193.83 none
- Appraisal = S0,193 83
1St .« Creek Moser 2.400 none
é Appraisal - $2.40

L AMEN

Ud



EVOS Small Parcel Acquisition Grant - Summary of incurred and projected expenses

Summary of expenses incurred and projected:

Original funding allocated: 3 1.000.000
Administrative costs to USFWS (32.300)
Start and indirect costs to TNC: 123.000)
Starf and indirect costs to TCF: (23.000)
Amount available tor acquisitions: 917.5300
Land cost and other direct expenses reimbursed by EVOS: (386.733)
Current balance remaining: 330767
Land cost and other direct expenses not yvet reimbursed by EVOS: (202.737)
Balance remaining atter full reimbursement: ‘ 328,010
-Projected expenses to convey acquired lands to State of Alaska: 18.652
“Balance remaining for tuture acquisitions: 346,662

!.\'ote: Additional agency expenses to be drawn rrom the original habitat
iprozec[ion grant should be added here.
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Atltachment B
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February 17, 2004

Gail Phillips

Executive Director

Exxon Valdez Oil Spill Trustee Council
441 West 3" Avenue. Suite 300
Anchorage. AK 99301-2340

Dear Gail.

Enclosed please tind intormation packets for the Knol-Nakada-Thompon parcels and the McGee
parcel. Per vour request. the enclosed rackage provides the rollowing information aoout the
parcels:

a) a benetit report that includes information about the location of the property, fair market
value, acquisition costs, and the restoration benetits of each parcel:
b) maps showing location;
( c) appraisal information.

As you know. the Knol. Nakadua. Thompson parcels are now owned by The Nature Conservancy,
having been acquired at the request ot the Alaska Department ot Fish and Game tor repurchase
by the state under the EVOS small parcel grant. The McGee parcel is currently held by an estate.
We are in contact with the estate’s representatives and are prepared to negotiate the purchase of
that property once we learn that funding is available.

-

Please contact me (x-1 18) or Randy Hagenstein (x-119) ar 276-3133 with any questions.

Best Regards.

Py -

Kenny Powers
Director of Protection

w.oattachments
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Anchor River - Knol. Nakada. Thompson

Location: Anchor River, Kenal Peninsula

Legal Descriptions: KEN 1101 (Knol) parcel: T03S R14W S19S1.2SWI4SEL4NEL4,
Seward Meridian; KEN 1102 (Nakada) parcel: TOSS R14W S19 S1,2 SWI 4 SEL'4 NEL'4.
Seward Meridian; KEN 1103 (Thompson) parcel: Portion of W2NE4, S19, T3s, RI4W, SM,
lving NE of Sterling Highway right-ot-way. Seward Meridian

Agency Sponsor: ADF&G

Landowner: The Nature Conservancy

Appraised Fair Market Value: $217.300 (Knol-$100,000 per 12/15,01 appraisal: Nakada-
$§27,500 per 11/21/02 TNC value assessment; Thompson-$90.000 per 910,02 appraisal)
Total Cost to EVOS: 5197,930.30 (estimated)

Cost Breakdown: $170,000 (fair market value of $217,300 less $+47,500 donated by The
Nature Conservancy); $27,930.30 (incurred and estimated direct costs): indirect costs (staff time
and overhead) tor transter to state donated by The Nature Conservancy

Estimated Closing Darte: December 2004

The Knol, Nakada. and Thompson parcels, totaling nearly 103 acres, are located approximately
eight miles upstream from the mouth of the Anchor River on the southern Kenai Peninsula.
They are in the floodplain of the river. one of four priority aquatic systems identitied in The
Nature Conservancy's Cook [nlet Basin Ecoregional Assessment. When combined with existing
state lands and properties owned by the Kachemak Heritage Land Trust, the acquisition of these
three tracts will protect over two miles ot river trontage and 300 acres ot contiguous intact
floodplain communities.

For its lower 9 miles. the Anchor River meanders through a tloodplain about ¥z mile in width
consisting ot river channels, meander scars. old river terraces. and adjoining wetlands. The
vegetation includes willow thickets alonyg the river banks. gailery stands of cottonwoods. dense
Lutz spruce stands. and scattered sedge. grass, shrub wetlands. This portion ot the Anchor River
provides important spawning and rearing habitat tor tour species of salmon and the largest
steelthead run in Cook Inlet. [t provides some ot the best steelhead tishing in the state. Bald
eagles nest and feed extensively in the cottonwoods along this portion of the river. The willow
thickets provide critical overwintering habitat tor moose.

The Nature Conservancy acquired these parcels at the request of the Alaska Department of Fish
and Game. The Conservancy purchased the 37-acre Knol property in November 2001 tor
$80.000 (820,000 below tair market value). The 63-acre Thompson tract was purchased
February 28, 2003 tor $90.000. The 3-acre Nukada property was purchased in December 2002
for $13.000 through a bargain sale (1.e.. below fair market value with donative intent) using
private funding. The Conservancy intends to donate the Nakada property to the state as part of
this 3-property transaction.

Protection ot these tracts supports restoration ot species and services injured by the Exxon
Valdez Oil Spill by protecting habitat tor salmonids and other fish species: nesting, resting and
teeding habitat for bald eagles: and recreational and tourism uses. ST ARER A
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Attachment A: Parce] locations
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Kachemak Bay: Anchor River Area

Knol, Nakada and Thompson Parcels
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. Attachment B: Project Area
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Attachment C: Alaska Department of Fish and Game letter of commitment
Sent 3y: ALASKA DERT <I8H & JAME -ABITAT; 307 483 4783, leT-31-00 14125,

u

—

I R { TONY KNOWLES. GOVERNOR

DEPARTMENT OF FISH AND GAME, PO, 5OX 25820
; JUNEAU, ALASKA 5402-5920
R PHONE: 1807) 4854100
QFFICE OF THE COMMISSIONZR FACSIMILE: '907) 485-2332

October 20, 2001

David Banks, Director

The Nature Conservancy ol Alaska
421 W ¥ Avenue: Suite 200
Anchorage, AK 99501

Dear Mr. Banks:

Tac Alaska Departmens of Fish and Game (ADF&G) aporeciates The Nature Conscrvancy's
¢fforts in the acquisition of lands with important fish and wildlife and public use values. In
furthering the mutual goals of our organizations, ADF&G requeasts the assistance of TNC in
gequiring three parcels: a 37-acre property owned by Sharon Knol, a five-acre property owned
by Henry Nakada, and a 60-acre property owned by Herndon & Thompson Lzuasing. All three
properties are located along the Anchor River near Sterling Highway mile 163 and all are
adjacent to existing swate luuis managed {or wildlife habitat and public recreation.

The properties serve as important habitat for salmon, steclbead, overwintennyg moose, bald eazlss
and ather specics, and provide access 0 sportfishing vpportunities, State ownership of these
sroperties wiil ensure protection o and access to these mportant wetlands, which is vital for the
maintenance 3f fishing and huning opportunities along the Anchor River.

ADRF&G wiil make cvery effort (o repurchase the propertics from TNC within two years frem the
date of purchasc with moneys to he made available from Exxon Valdez Oil Spill funds through
the small parcel acqugition program being administered by TNC and The Conservation Fund.
We understand that TNC will bring these properties before tae Exxon Valdez Trustee Council
for approval. We also understand that TNC intends to acquire the Henry Nukada property tor
515,000 with private funds and chat this property would be donated to the statc as part of this
package.

It ig understood that our commitment to repurchase the land from TNC will be contingent upon
our cuncurrence with the purchase price and condition of the propertes. We further understand
that we will be responsible for additional costs incurren by TNC in the acquisition of the
property, including, in addition to the land cost, the cost o appraisals, title insurance, recording
fees. attorney's fees, and other related expenscs of TNC that resuit from the financicg wad

TCLH
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Mr. David Banks -i- October 30, 2001

handling o the purchase. ADF&G’s comumitment to payment of (hese costs is contingent ugon
rzesipt of Junding from the Exxon Valdez Oil Spul Trustee Council for -hese purposes,

In the event we are waable to purchase the propersy from TNC within thea above stated period, i
is understood that TNC may place tha sroperty ¢n Lhe open market if no conservation purchasers
can te found.

Thank you very much for your assistance. Ounee again. we appreciate the oppormunily W work
together to further the causes of conservauon in Aluska.

Sincerely.

. l AY
//4 Frank Ruc
7 Commissioner

ce: Directors, Divisions of Wildlife Conservanon, Sport Fisheries,
and Habitat & Restoration

Knol Nakada. Thomnson Parcels
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Attachment D: Appraisal summaries and memorandum of Fair Market Value

-

KEN 1101/ Knol Property

MacSwain’ Associates
4401 Business Park Blvd., Suite 22
Anchorage, Alaska 99503
Telephone: 907-561-1965

Fax: 907-561-1933

December {3, 2C01

Randall H. Hagenstein

The Nature Conservancy of Alaska
Kachemak Bay Office

P.O. Box 3231

Homer, Alaska 99603-3231

Re:  Valuation of' the 37-2cre Knol Parcel located at Mile 163 Sterting Highway
Anchor Point, Alaska

Dear Mr. Hagenstein:

‘ Attached is a Summarv Appraisal Report that analyzes the above referenced property. The
( appraised property represents a 37-acre parcel fronting the Anchor River and Sterling Highway
near Anchor Point, Alaska. The purpose of the report is to estimate the market value of the fee
simple estate of the subject propertv. The appraisal has been completed in compliance with the
Uniform Appraisal Standards for Federal Land Acquisitions (UASFL4) and the Uniform
Standards of Protessional Appraisal Practice rUSPAP).

The accompanying report sets forth the most pertinent data gathered, the techniques used, and
the reasons leading to the opinion of value. Based on the result of our investigation and
analysis, the estimated market value ot the subject property, as of November 9, 2001, is:

Estimated Market Value Subject Property $100,000

Your attention is directed to the Assumptions and Limiting Conditions for an explanation of
restrictions and limitations of the report. We hope this report assists your evaluation of the
subject property. [f vou have questions pertaining to our analyses or conclusion, please contact
our office.

Respectively submitted,

=

Steve MacSwain, MA]

TS
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MacSwain Associates

Summary of Facts & Conclusions

Purpose of Appraisal:
Property Type:
Property Interest Appraised:

Location:

Legal Description:

Owner:
/
Size:

Access:

Frontage:

Topography:

Utilities:
Highest and Best Use:
Date of Value:

Date of Report:

Estimated Market Value:

37-Acre Knol Parcel: 01-666

Knol. Nakada. Thompson Parcels

R Y ot s 1

Estimate market value
Vacant land
Fee simple estate

The property is located at Mile 163 of the Sterling
Highway, near Anchor Point, Alaska.

That portion of the Southwest '« Southwest '4 of
Section 20, lyinz East of the Steriing Highway, together
with the portion of the Southeast 's Southeast i of
Section 19, lying East of the Sterling Highway all
within Township 3 South, Range 14 West, Seward
Meridian

Sharon Knol per preliminary title documents

37-acres

Steriing Highway, a paved two-lane road

There is approximately 1,723 feet of Sterling Highway
frontage and 1.500 feet of Anchor River frontage

Undulating with the majority of the parcel below grade
with the highway

Electricity and telephone
Recreational/residential
November 9, 2001

December 13, 2001

STO0.000 (82500 to 83,000 per acre)

- e i a—

i
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Attachment E: KEN 1102/ Nakada Parcel valuation information

Memorandum

To:  Steve Karbowski
From: Randy Hagenstein

Cc:  Lauren Soliday: Kei Sochi: Anne Richards
Date:  11:21/02

Re:  Kachemak Bay: Nakada tract documentation of value

The Alaska Chapter is evaluating purchase ot the Nakada tract. a parcel totaling 3 acres along the
Anchor River in the Kachemak Bay conservation area tor S13.000. The seller views thisas a
bargain sale and indicated that he will be obtaining an appraisal to document the FMV or the
property.

In my professional judgement, the fair market value of the Nakada tract is $27.500.
[ base this judgement ot value on the following evidence:

[. The Kenai Peninsula Borough assessment is $23,500. Typically in this area the assessed
value is less than the fair market value.

2. The Conservancy recently purchased a similar 37-acre property for $80,000 (82.162/ac).

J

The Conservation Fund recently closed on a subdivided 46-acre property with stream
frontage tor $200,000 ($4.347/acre). The high unit cost ot this transaction retlected the
newly subdivided state of the property. None ot the subdivided parcels had been sold.

:1_

A nearby 10 acre property was otfered to the Conservancy tor sale for S110.000
(S11,000 acre): this price was supported by an appraisal. although halt of the atributed value
was due to a site clearing. gravel driveway and landscaping to the site. A realistic value for
the raw land is $3.300.ac

3

A 19.84-acre property nearby sold in 3,01 tor $65.000 ($3.276.ucre).

These comparable properties are all larger in size than the Nakada tract. According to the Kenat
Peninsula Borough assessor. land ot this type in this area increases in unit value by a factor of
1.7 for each halving in property size. When this adjustment is applied to the comparable
properties listed in points 2, 4. and 3 above. the adjusted unit value is $9.350 to $10.600:acre.
For the Nakada property. this would translate to a value ot $46.730 - $53.000. This value should
be adjusted downward substantially to retlect inaccessible portions ot the property across the
Anchor River. Taking all of this into account. [ believe the value of the property is $3.000 to
6.000 acre. Using the mid-point ot $5.300/acre vields a value ot $27,300 tor the Nakada tract.

Knol Nakadia Thomoson Parcels R 0Ny 17 nd
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Attachment F: KEN 1103/ Thompson tract appraisal information

MacSwain Associates

4401 Business Park Blvd., Suite 22

Anchorage, Alaska 99503

Telephone: 907-361-1965
Facsimile: 907-561-1955
E-mail: macswain@alaska.net

September 10, 2002

Randy Hagenstein

The Nature Conservancy of Alaska
P.0. Box 3231

Homer, Alaska 99603

Re: Thompson Property
60.93-Acre Anchor River Parcel
Anchor Point, Alaska

Dear Mr. Hagenstein:

Attached is a Summary Appraisal report that analyzes the above referenced vacant land that
has Sterling Highway and Anchor River frontage. The purpose of the appraisal is to estimate
the fee simple market value of the property. We prepare a complete analysis that intends to
comply with the reporting requirements ot the Uniform Appraisal Standards for Federal Land
Acquisitions (UASFLA) and the Uniform Standards of Professional Appraisal Practice
(USPAP). Since UASFLA states that an estimate of market value linked to exposure and
marketing time is inappropriate and requires exclusion from the appraisal report, we invoke
the jurisdictional exception rule permitted in USPAP.'

Based on the data, reasoning, and analysis that follow, we estimate the market value of
appraised land, as of July 13, 2002, is $90,000.

Market Value of 60.93-Acre .-\ppralisc(l Land $90.000

We direct your attention to the Assumptions and Limiting Conditions for an explanation of
the restrictions and limitations ot this report. [t you have questions regarding our analysis or

conclusion, please contact us at our office.

Respectively submitted,

Knal Nakada Thomneon Pareels Q

Steve Ma wﬁ, MALI Certificate No. 42 Dan Shantz. Certificate No. 47

" Standard Rule {-i(c) of USPAP requires the appraiser to estimate a reasonable exposure time in conjunction
with their opinion of market value.  Section D-1b of UASLA provides legal authonty for invoking the
Junsdictional Rule.

012733 Thompson Property - Anchor River UL A S,
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MacSwain Associates

Summary of Salient Facts and Conclusions

Property Type:

Property Location:

Purpose of Appraisal:

Property Rights Appraised:

Legal Description:

Property Owner:

Land Area:

Anchor River Frontage:
Access:

Topography:

Public Utilities:

Wetland Area:

Flood Hazard Conditions:

Zoning:
Highest and Best Use:
Date of Yalue:

Date of Report:

Market Value of Appraised Land

J2733 Thompson Property - Ancior River

Knol Nakada, Thomoson Parcels

Vacane land with Anchor River frontage

~Mile 162.5, Sterling Highway: = miles SE or

10

Anchor Point: 10= miles NW or Homer, Alaska
Estimate market value
Fee simple estate

Portion of W2NE4. Section 19, T3S, R14W. SM
'ving NE ot Sterling Highway right-of-way

Fred and Constance Thompson

60.93 acres

2,000 teet

Sterling Highway, 1,850+ feet of frontage
Undulating terrain, relatively level
Electricity and telephone

3= acres of wetlands with low probability of
development due to high ecologicai signiricance

Qutside of FEMA mapping area, bur 100-yeur
floodplain expected to extend 300= feet inland
from each riverbank

Unrestricted per Kenai Peninsula Borough
Residential or recreation

July 15, 2002

September 10, 2002

$90.000 .

Ly




Anchor River - McGee

Location: Anchor River, Kenai Peninsuia

Legal Description: KEN 1104 (McGee) parcel: Tract A, McGee Tracts. Plat 30-104. Homer
Recording District

Agency Sponsor: ADNR. Division of Parks and Outdoor Recreation.

Landowner: McGee Family Revocable Trust. dated February, 28, 2000. Albert D. McGee
Trustee

Appraised Fair Market Value: $40.000 (per 713,02 appraisal)

Total Cost to EVOS: 5538.320.00 (estimated)

Cost Breakdown: 840,000 (tee simple); S8320 (estimated direct costs): $10.000 (estimated
indirect costs including statt time and overhead)

Estimated Closing Date: December 2004

The McGee parce!l is one of three remaining private parcels iocated along the Anchor River
estuary on the southern Kenai Peninsula — an ecologically important salt marsh that supports a
large and popular sport tishery. The McGee parcel is located on the north side ot Anchor Point
Beach Road, 1,200= teet east of Cook Inlet (boat launch) and 1+ mile west of Anchor Point,
Alaska. The parcel has attributes which will restore, replace, enhance and rehabilitate injured
nartural resources and the services provided by those natural resources. including important
habitat for several species of tish and wildlite tor which significant injury resulting trom the spill
has been documented. Acquisition of this small parcel will assure protection of approximately
7.36 acres.

The south [ = acre of the parcel is relatively level and elevated above the Anchor River Estuary.
The remaining 6.5= acres are part ot a larger salt marsh/estuary complex with high ecological
signiticance. The parcel will contribute to the restoration ot several species of salmonids
isteelhead. coho salmon. king salmon. Dolly Varden) as well as bald eagles that concentrate at
the mouth of the Anchor River to teed. The parcel is also important to the sport tishing and
tourtsm industries. both of which were impacted by the Exxon Vuldez Oil Spill ("EVOS™).

The property is bounded to the north by existing State Park lands. [t is also a kev link ina
recreational trail planned by State Parks running on the uplands adjacent to the existing road
tfrom Anchor Point to the state lands at the mouth of the river. The proposed acquisition will be
complemented by planned purchase ot the two remaining private parcels (totaling 74 acres)
within the Anchor River estuary. Acquisition of these other two parcels is being tunded by an
approved federal Coastal Wetlands Act grant and private donations.

Protection of these tracts supports restoration ot species and services injured by the Exxon
Valdez Oil Spill by protecting habitat for salmonids and other tish species: teeding habitat tor
bald cagles: and recreational and tourisim uses.

dmm Ly
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Attachment A:

Parcel location
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Attachement B: Parcel area
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Attachment C: Appraisal summary KEN 1104/ McGee Property

MacSwain Associates

4401 Business Park Blvd., Suite 22
Anchorage, Alaska 99503
Telephone: 907-561-1965
Facsimile: 907-561-1953

E-mail: macswaini@alaska.ner

October 10. 2602

Randall H. Hagenstein

The Nature Conservancy — Alaska Chapter
421 West First Avenue. Suite 200
Anchorage, Alaska 99301

Re: MeGee Propertv
7.36 Acres
Anchor Point, Alaska

Dear Mr. Hagenstein:

Attached is a Summary Appraisal report that analyzes the above-referenced vacant land that
fronts the north side of Anchor Point Beach Road about one mile west of the Sterling
Highway. The purpose of the appraisal is to estimate the fee simple market value ot the
property. = We prepare a complete analysis that intends to comply with the reporting
requirements of the Lniform Appraisal Standards for Federal Lund Acquisitions (UASFLA)
and the Chniform Standards of Professional Appraisal Practice iUSPAP). Since UASFLA
states that an esumate of market value linked to exposure and marketing time is inappropriate
and requires exclusion from the appraisal report. we invoke the jurisdictional exception rule
permitted in USPAP.!

Based on the data, reasoning, and analysis that tollow, we estimate the market value of

appraised land, as of July 15, 2002, is $40.000.

Market Value of 7.56-Acre McGee Property S40.000

We direct your attention to the Assumptions and Limiting Conditions for an explanation of
the restrictions and limitations ot this report. {f you have questions regarding our analysis or

conctusion, please contact us at our ottfice.

Respectively submitted,

|

4

Dan Shuntz, Certificate No. 47 Steve MacSwain, MaAl Certificate No. 42

Standard Rule [-1(c) of USPAP requires the apprisser to estimate 1 reasonable exposure tume in conjunction
with their optaion of market value.  Section D-1b of LASLA provides fezal authorty for invoking the
Junsdicuonai Rule.
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MacSwain Associates

Summary of Salient Facts and Conclusions

Property Type:

Property Location:

Purpose of Appraisal:

Property Rights Appraised:

Legal Description:

Property Owner:
Land Area:

Access:

Public Utilities:

Topography:

Wettand Type:

Fleod Hazard Conditions:

Zoning:
Highest and Best Use:
Date of Value:

Date of Report:

Market Value of Appraised Land

MeGee Pareel

Vacant land, including estuary-type wetlands
North side of Anchor Point Beach Road, 1,200=
feet east of Cook [nlet (boat launch) and 1= mile
west of Anchor Point, Alaska

Estimate market value

Fee simple estate

Tract A, McGee Tracts. Plat 30-104, Homer
Recording District

McGee Family Revocable Trust
7.56 acres

Anchor Point Beach Road: two-lane with asphalt
paving

Electricity and telephone

South 1= acre relatively level and elevated above
Anchor River estuary; remainder low-lying
wetlands

6.5+ acres of preservation-type wetlands with
low probability of development due to high
ecological significance

Zone A, area of 100-vear floodplain

Unrestricted per Kenai Peninsula Borough
Residential or recreation

July 15,2002

October 10, 2002

S40.000-
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Correctic hment C

FY 04 funds to be disbursed from Habl. zcount for Resolutions 04-03 and 04-05 TN
N |
|DOI {From Habitat Sub-Acc) [ $ 157,152.40 DNR Total (From Habitat Sub-Acc) [ $ 10,355.00
NOAA (From NRDAR 2003 Lapse) | $ - ADFG (From GeFONSI Lapse) k3 -
Total to the United States 3 T57 5540 Tate of Alaska y T$ 10,355.00
Amount Funded FY
Approved |Agency |Cooperating Agency Listing FY04 Declsion 04 Including GA
E - B e e S A R 1 O S N A - RNEARE Koy BT L e e it e il
DNR expenses associated with transfer of parcels acquired by
TNC for the state on Thompson, Nakada, Knoll and McGee
1-MarfDNR i DNR Habitat Protection (9,500 plus 855 GA) Proj 040126 $ 10,355.00 | fund $ 10,355.00
1-Mar{DOI USFWS Nakada 3 461.94 fund 1% 461 94 | $462 cosl to TNC .
1-Mar[DOI USFWS Knoll $ 81,042.08 fund 3 81,042.08 | $80K property cost $1,042 cost 1o TNC
$90K property cost $7,794 direct cost, tolal $97,794 28 10 TNC
1-Mar|DOI USFWS Thompson $ 75,648.38 fund $ 75,648 38 |$22,145.90 paid out of USFWS habitat fund
1-Mar|DO1 USFWS McGee 3250- fund N 3250-} TCF over head cost $3,250 paid out of the USFWS fund
$2,500 TNC over head cost paid out of the USFWS Habital
1-Mar|DOI USFWS Best 2500- fund S 2500- |disbursement fund -
$6,193.83 TNC overhead cost paid out of the USFWS Habitat
1-Mar|DOI USFWS Duck Fiats 6193.83- . 6193.83-|disbursement fund
$11,514.46 TNC Overhead cost paid out of USFWS Habitat
Jack Bay 11514 .46- 11514 46-[disbursement fund
; $202,756.59 total cost. $45,604.19 from the USFWS account
AN Total Funding For DOVUSFWS March 1, 2004 $ 157,152.40 $ 157,152.40 and $157,152.40 from the Habitat Sub-account
FUNDING RECOMMENDATIONS Total Funding by Agency
ACCOUNT DISBURSEMENTS
Feb 8, and March 1, 2004 Fund (Includes GA)
NOAA $ - $ b NRDAR $ h
IDNR Total $ 10,355.00 [ § 10,355.00 GeFONSI $ b
|aDFG S - s ] Habitat Sub-Account] § 167,507.40]
*{ooi $ 157,152.40 | 3 157,152.40)
Total ] 167,507.40 | § 167,507.40 Total dlsbursememsl $ 167,507.4

* DOI/USFWS received $150,000 in October 2001 to administer and implement the Smail parcel grant program. The remaining $45,604.19 is being utilized to offset the
authorized habitat disbursement (listed above) of $202,756.59, which results in a lesser amount of $167,507.40 withdrawn from the Habitat Sub-Account. See Memo on Court
Notice #9 errata.
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RESOLUTION 04-04 OF THE
EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL
AUTHORIZING THE NATURE CONSERVANCY AND THE CONSERVATION FUND
TO PROCEED WITH NEGOTIATIONS FOR THE MCGEE PARCEL

We, the undersigned duly authorized members ot the Exxon Valdez O1l Spill
Trustee Council (Council) authorize The Nature Conservancy and The Conservaton Fund
to pursue the possible acquisition of the McGee small parcel as listed below and identified
in Attachments A and B.

By resolution adopted at its meeting on January 16, 2001 the Counctl impiemented
a small parcel acquisition program through identical grants to The Conservation Fund and
The Nature Conservancy to be administered by the United States Department of the
Interior. At the direction of the Council The Conservation Fund and The Nature
Conservancy has identiried the McGee small parcel as available for potential acquisition.
The estimated parcel costs are listed below:

Estimated Costs to EVOS

Furure
Purchase Past Future Future Future
Price Direct Direct [ndirect  EVOS cost Total
250 $3.070 S10.000 $33.070 $38.320

VcGee S40.000 S3,

RMEMT A
Cees 291 YY




Approved by the Council at its meeting of March 1. 2004 heid in Anchorage,

Alaska. as arfirmed by our signatures arfixed below.

B NG

JOE L. MEADE

Forest Supervisor

Forest Service Alaska Region
U.S. Department of Agriculture

RUE PEARCE
Senior Advisor to the
Secretary for Alaskan Affairs
U.S. Department ot the Interior

Koy . sy

KEVIN DUFFY P
Commuissioner

Alaska Deparument ot Fish and Game

Attachments:

" GREGG RENKES
Attorneyv General
State of Alaska

4//@ ‘

T gﬁSWIGER
é/dmini or, Alaska Region

Aational Marine Fisheries Service
U.S. Department ot Commerce

C‘A‘/ . L%\f‘l\d'/l\’l_'\_,\,\:\\
ERNESTA BALLARD
Commissioner

Alaska Department ot

Environmental Conservation

A. The Nature Conservancy and The Conservation Fund spreadsheet outlining completed
transactions. parcels waiting tunding and parcels awalting acquisition.

B. McGee Benerits Report
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acial Detail of "Other Direct Costs to EVOS" and "Projected Furure Costs tg EVOSY

ocation: ract:
Completed Transactions

Qther Direet Costs to EVOS

Projected Future Costs tg EVOS

CPrince Willium Souna  UA-jack Bay

11.314.46 none :
i Appratsai and update = $6,193.33 i
mavei = $139.00  FadEx = $0.03 :
Closing = $3,121.80 !
‘Anchor River ThorrvCrowther 31397 Aone .
i
Appraisal = $3.300: appraisal review = :
$600; haz mar= $1.8371.77; title insurance |
= $450.00: mavei = 3436.00; closing = !
. $133.00 !
'Yinilchik River Swartzes Enierpnses 3.017.37 none !
' Appraisai = $2.300: acpraisal review =
Sou: naz mar= 5137140 maver =
SLa.i”
cquir arcels aiting £V nding
wdnchor River Nakada 461.94 7,493
‘ Property tax = $278  Appraisal = §5,000 = Title
i - FedEx =3515.38 Closing = $168.08 [nsurance = $250 Haz Mat update = $1,700)
| ( Property tax = $278.48 Escrow = $265
' S aciver Kol 1,042.08 3,420
; Property tax = $388 Appraisal update = $2,500
i FedEx = $27.47 Closing = $239.61  Title insurance = $502 Haz Mat update = $1,7C0f
' Property tax = $775.00 Escrow = $33¢]
Anchor River Thompson 7.794.28 3,739

Appraisai = $7,000.00 Closing =
$136.00 Prooertv rax = $657.08

Property tax = 5657
Haz Mat update = 51.7CG

Escrow = $340

Parcels for Potentia} Acquisition

i-Anchor River McGee

3.230.00

Appraisal = $3.000 Tidle = S2350

13,070

Apopraisal update = $2,500  Property tax = 3353
Title Insurance = §250 Haz Mat = §1,700
Escrow = S263 (ndirect = 310.000

1Prince William Sound  Best

2,500 10,000
: Aporatsal = 32,500 Direct $7.300; indirect $3.0(0 minus anpraisai
Kusilof Menal Heaith Teust | & 1 3,000 33.730
I Aoprasal = $3,200 Direct $21.759; indirset $13.000 minus appraisal
Kenui River Corr 3.000 22,000
! Apporaisai = ¥3.000) Direct $12.0007 indirect 312,500 munus apprusal
Kodiuk Choswak 1 ) 235.000

Direct 513,000 indirect $12.5:00

Parcels Vo _Longer Being Pursued

;

“Svatiam Sound CA-Duck Flas

0.193.83
Apcrasal = So tvi NG

aone

D Skl Creek Vloser

2,400

-

Anorusal - S22

one




EVOS Small Parcel Acquisition Grant - Summary of incurred and projected expenses

Summary of expenses-incurred and projectad:

Original funding allocated: S 1,000,000
Administrative costs to USFWS (32.300)
Start and indirect costs to TNC: (23,000)
Staff and indirect costs to TCE: (25.000)
Amount available for acquisitions: : 917.300
Land cost and other direct expenses reimbursed by EVOS: (386.723)
Current balance remaining: 330.787
Land cost and other direct expenses not ver reimbursed by EVOS: (202.737)
Balance remaining after full reimbursement: 328,010
“Drojected éxpenses to convey acquired lands to State of Alaska: 18.652
“Balance remaining for future acquisitions: 346,662

Note: Additional agency expenses to be drawn irom the original habitat
protection grant shouid be added here.

{
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T15 L Street
Anchorage, Alaska 00501

SAVING THE LAST GREAI PLACES UN EARTH

Memorandum
to:  Guil Phillips
from: Randy Hagenstein
date: February 27, 2004
re: VcGee property on the Anchor River
Dear Gail:

The Nature Conservancy has been working on potential acquisition of the 7

Attachment B

el ST IT6.3133

tax {907) 276.2584

nawure.ory

acre McGee property

at the mouth of the Anchor River. The propertv had been included in consultations with the
Trustee Council two vears ago under the terms of the small parcel grant and remains a priority
tor the Alaska Department of Natural Resources. [n April 2203, [ presented a description ot this

property to the EVOS Restoration Otfice.

The detatls provided in that write-up r

emain

essentially the same today. Obviously, due diligence on the property including appraisal. title
work, and environmental assessment will need to be updated.

The McGee parcel is held by an estate and currently is not being actively marketed. We are in
(K contact with the estate’s representatives and are prepared to negotiate for purchase of the
property once we learn that funding trom the EVOS habitat protection program is likely. A
strong signal from the Trustee Council in the form of a resolution or clear intent in the meeting
minutes that the Trustee Council supports acquisition of this property (including coving purchase
price. direct expenses. and indirect expenses) would make me fteel comtortable that investing

more time in pursuing this acquisition would be warranted.

[ also assume that a tinal decision by

the Trustee Council would happen in the tuture based on final details of the acquisition.

Please teel tree to contact me at 276-3133 ext. 119 with any questions.

-




Anchor River - McGee

Location: Anchor River, Kenal Peninsula ‘

Legal Description: KEN 1104 (McGee) parcel: Tract A, McGee Tracts, Plat 30-104, Homer
Recording District

Agency Sponsor: ADNR, Division of Parks and Outdoor Reacreation.

Landowner: McGee Family Revocable Trust, dated February, 28, 2000, Albert D. McGee
Trustee

Appraised Fair Market Value: 340.000 (per 7/13/02 appraisal)

Total Cost to EVOS: $38,320.00 (estimated)

Cost Breakdown: 540,000 (tee simple); $8320 (estimarted direct costs): $10.000 (estimated
indirect costs including staff time and overhead)

Estimated Clusing Date: December 2004

The McGee parcel is one of three remaining private parceis iocated along the Anchor River
estuary on the southemn Kenai Peninsula — an ecologically important salt marsh that supports a
large and popular sport fishery. The McGee parcel is located on the north side ot Anchor Point
Beach Road, 1,200= teet east of Cook I[nlet (boat launch) and = mile west of Anchor Point,
Alaska. The parcel has attributes which will restore, replace, enhance and rehabilitate injured
natural resources and the services provided by those natural resources, including important
habirtat tor several species of tish and wildlife for which signiticant injury resulting tfrom the spill
has been documented. Acquisition of this small parcel will assure protection ot approximately
7.36 acres.

The south [= acre ot the purcel is relatively level and elevated above the Anchor River Estuary.
The remaining 6.5= acres are part of a larger salt marshs estuary complex with high ecological
signiticance. The parcel will contribute to the restoration of several species ot salmonids
(steeihead. coho salmon. king salmon. Dolly Varden) as well as bald eagles that concentrate at
the mouth ot the Anchor River to-teed. The parcel is also important to the sport tishing and
tourism industries. both of which were impacted by the Exxon Faldez Oil Spill ("EVOS™).

The property is bounded to the north by existing State Park lands. [t is also a key link ina
recreational trail planned by State Parks running on the uplands adjacent to the existing road
from Anchor Point to the state lands at the mouth of the river. The proposed acquisition will be
complemented by planned purchase ot the two remaining private parcels (totaling 7+ acres)
within the Anchor River estuary. Acquisition of these other two parcels is being funded by an
approved tederat Coastal Wetlands Act grant and private donations.

Protection of these tracts supports restoration of species and services injured by the Exxon
Valdez Oil Spill by protecting habitat for suhmonids and other fish species: teeding hubitat tor
bald cagles: and recreational and tourism uses.
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Attachment A: Parcel location
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Attachement B: Parcel area

YlacSwain Associates
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Attachment C: Appraisal summary KEN 1104/ McGee Property

MacSwain Associates]

4401 Business Park Bivd., Suite 22
Anchorage, Alaska 99503
Telephone: 907-3561-1965
Facsimile: 907-561-1955

E-mail: macswaimaalaska net

October 10, 2002

Randall H. Hagenstein

The Nature Conservancy — Alaska Chapter
421 West First Avenue. Sutte 200
Anchorage, Alaska 99301

Re: MceGes Proverty
7.536 Acres
Anchor Point, Alaska

Dear Mr. Hagenstein:

Attached is a Summary Appraisal report that analyzes the above-referenced vacant land that
fronts the north side of Anchor Point Beach Road about one mile west of the Sterling
Highway. The purpose ot the appraisal is to estimate the fee simple market value of the
property. We prepare 1 complete analysis that intends to comply with the reporting
requirements of the Lniform Appraisal Stundurds for Federal Land dcquisiions (UASFLA)
and the Uniform Stundards of Professional Appraisal Practice (USPAP). Since UASFLA
states that an estimate of market value linked to exposure and marketing time is inaporopriate
and requires exclusion trom the appraisal report, we invoke the jurisdictional exception rule
permitted in USPAP.

Based on the data, reasoning, and analysis that follow, we estmate the market value of
appraised land. as of July |5, 2002, is 340,000.
Market Value of 7.56-Acre McGee Property S40.000

We direct your attention to the Assumptions and Limiting Conditions tor an explanation of
the restrictions and limitations of this report. [{ vou have questons regarding our analysts or

conclusion, please contact us at our otfice.
E I/I

Respectively submitted,

- A - - - . . . -
Dan Shaatz, Certricate No. +7 Steve VacSwain, MAJ, Certificae No. 42

standard Rule T-irer ot LSPAP requires the aporaiser o estimate 3 reasonuble exposure nme in coniuneion
wieh therr opimon of market walue. Section D=1 or LASLA provides degal authorty tor invoking the
Junsdictional Rule.
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MacSwain Associates

Summary of Salient Facts and Conclusions

Property Type:

Property Location:

Purpose of Appraisai:

Property Rights Appraised:

Legal Description:

Property Owner:
Land Area:

Access:

Public Utilities:

Topegraphy:

Wetland Type:

Flood Hazard Conditions:
Zoning:

Highest and Best Use:
Date of Value:

Date of Report:

Vacant land, including estuary-tvpe wetlands
North side of Anchor Point Beach Road. 1,200=
feet east of Cook I[nlet (boat launch) and |+ mile
west of Anchor Point, Alaska

Estimate market value

Fee simple estate

Tract A, MceGee Trocts, Plat 30-i04, Homer
Recording Districs

McGee Family Revocable Trust
7.56 acres

Anchor Point Beach Road; two-lane with asphalt
paving

Electricity and telepnone

South = acre relatively level and ¢levated above
Anchor River eswmuary; remainder low-lving
wetlands

6.5= acres of preservation-type wetlands with
low probability of development due to high
ecological significance

Zoane A, area of 100-vear floodplain

Unrestricted per Kenat Peninsula Borough
Residennial or recreation

July 15,2002

October 10, 2002

S40.000

Market Value of Appraised Land.

27300 Metiew Praperse - Anchor Ruver hetlans



RESOLUTION 04-05 OF THE
EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL
AUTHORIZING PAYMENT TO THE
ALASKA DEPARTMENT OF NATURAL RESOURCES

We, the undersigned. duly authorized members of the £xxon Vuldez Otl Spill

Trustee Council (Counctl) authorize payment ot $1

0,335 to the State of Alaska

Department of Natural Resources (ADNR) to receive tour Anchor River parcels, Nakada,

Thompson, Knol. and McGee. Funds will cover normal expenses associated with

performing due diligence on behalf ot the state, including review of chain of title.

nazardous materials surveyvs. appraisais. site inspection and legal documents as necessary.

Approved by the Council at its meeting of March 1, 2004 held in Anchorage,

Alaska, as affirmed by our signatures atfixed below.

N\

JOE L. MEADE

Forest Supervisor

Forest Service Alaska Region
U.S. Department of Agriculture

e ————

e il L

A N \}i,&- O

{ -
*~DRUE PEARCE
Senior Advisor to the
Secretary tor Alaskan Affairs

U.S. Department of the Interior

Plvw <. Jﬂ/é/

KEVIN DUFFY Y V4

Commissioner

Aluska Departmient ot Fish and Game

W(y%\\

GREGG RENKES
Attorney General
State ot Alaska

/i AMES WL&IGER
Administrator, Alaska Region

National Marine Fisheries Service
U.S. Department ot Commerce

= \ P \
y 1. PO .
e N AU N Y

f—

ERNESTA BALLARD

Commissioner

Alaska Department of
Environmental Conservation




RESOLUTION 04-06 OF THE
EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL
- REGARDING THE FY 04 WORK PLAN
We, the undersigned, duly authorized members of the Exxon Valdez Qil Spil

Trustee Council do hereby certify that, in accordance with the Memorandum of

Agreement and Consent Decree entered as settlement of United States of America v.

State of Alaska, No. A91-081 Civil. U.S. District Court for the District of Alaska, and after

public meetings, unanimous agreement has been reached to expend funds received in

settlement or State of Alaska v. Exxon Caorcoration. =t al., No. A81-083 CIV, and United

States of America v. Exxon Corporation. et al.. No. A91-082 CIV, U.S. District Court for

the District of Alaska, for necessary natural resource damage assessment and
restoration activities for fiscal years 2004, 2005 and 2006 as described in Attachment A.
The second phase of the Fiscal Year 2004 Work Plan is funded at $101,400 thousand
as described in Attachment A. The monies are to be distributed according to the

following schedule:

Alaska Department of Fish & Game $101,400
Alaska Department of Natural Resources : 0

SUBTOTAL TO STATE OF ALASKA $101,400
U.S. Department of the Interior 0
National Oceanic & Atmospheric Administration : 0

SUBTOTAL TO UNITED STATES OF AMERICA 50
TOTAL APPROVED $101,400

TR AL
~e HI s yy

Resolution 04-06
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APPROVED MOTION: Approve lapsing remaining $607,310 from FY
03 funds for additional FY 04 Work Plan
projects.

Motion by Tillery, second by Balsiger

FY 05 GEM Invitation for Proposals

APPROVED MOTION: Approve adoption and release of FY 05
Invitation with the addition of a Community
Involvement component in every project and
clarifying the lingering oil language.

Motion by Meade, second by Ballard

Small Parcel Program

APPROVED MOTION: Approve reimbursing $202,756.59 outstanding
debt to The Nature Conservancy and The
Conservation Fund.

Motion by Ballard, second by Meade

APPROVED MOTION: Approve establishing a Small Parcel Working
Group. “The Trustee Council instructs the
Executive Director to convene a working group
to address the EVOS Habitat Protection Small
Parcel Acquisition Program. Membership of
this group should include interested federal
and state trustees and/or their staff,
appropriate agency staff, and non-government
organization (NGO) representatives, as well as
a representative from the EVOS Pubilic
Advisory Committee. The charge for this
working group includes the review of current
and past processes and procedures for the
Habitation Protection Small Parcel Acquisition
Program and formulating recommendations for
future program implementation. The product of
this working group is to be prepared by the
Executive Director and provided to the Trustee
Council for review and consideration.”
Amended to include: The Nature Conservancy
to proceed with negotiations on the McGee
parcel. Further amended to inciude:
reimbursement of $10,355 to Alaska

ATTACHMENT
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Meeting adjourned at 2:50 p.m.

Oepartment of Natural Resources for costs
associated with the purchase of the Thompson,
Knol, Nakada and McGee properties .

Motion by Ballard, second by Meade
First amendment to motion by Balsiger, second
by Ballard

Second amendment to motion by Ballard.
second by Meade

Motion by Meade, second by Ballard
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