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; , -f:-	 FRANK H. MURKOWSKI.- --- -"- ..(J GOVERNOR 

DEPARTMENT OF LA\V . ,)3/ WEST 4"i/ i VENUE. SC'lTE ::00 
~.VCHORAGE. ALASKA 9950/-/994 
PHONE: (907)269-5/00OFFICE OF THE ATTORNEY GENER.iL ie.!.\'. 1907)276-3697 

\1av -+. 2004 

\1r. Gary Bader
 
Chief Investment Officer
 
Treasury Division, Dept. of Revenue
 
P.O. Box 110405
 
Juneau.AJC 99811-0405
 

Re: Exxon Valdez Oil Spill Investment Fund 

Dear Mr. Bader: 

On April 15, 2004 we provided you with a letter directing the transfer ofa total of5213,111.59 from
 
,' the Investment Fund. Shortly thereafter it was discovered that the amounts were in error and I
 

( , nderstand that while you have liquidated this amount, it has not yet been transferred. This letter
 
replaces the April 15th letter and provides you with revised instructions regarding the transfer of
 
money. Please note that the amount to be transferred is less than in the original letter. You will
 
shortly receive a letter from the Executive Director of the Exxon Valdez Oil Spill Trustee Council
 
explaining what to do with the monies that were liquidated but no longer need to be transferred.
 

The Exxon Valdez Trustee Council has unanimously determined to expend S167,507..+0 in joint trust 
funds from the Investment Fund for restoration purposes consistent with the terms of the 
\1emorandum of Agreement and Consent Decree entered by the federal district court in United 
States v. State ofAlaska. No. A91-081 CN (D. Alaska) on August 28, 1991. Of this amount, all 
S167,507.40 will come from the Habitat Investment Sub-Account. These joint trust funds are 
currently held by the State of Alaska in the Exxon Valdez Oil Spill Investment Fund and invested 
by the Treasury Division, Alaska Department of Revenue. Under the terms of the Reimbursable 
Services Agreement between the Alaska Department ofFish and Game and the Alaska Department 
of Revenue, please transfer the following amounts from cash held in the Exxon Valdez Oil Spill 
Investment Fund to the accounts described below: 

State of Alaska
 
Amount: 510,355.00
 

State of Alaska
 
(	 Exxon Valdez Settlement Account
 

GeFONSI33070
 
Account 22177
 

4TIACHMENT A
 
"agar- I of '14
 



(Jarv Bader \lav -J.. 2004
 
Page 2
 

( 

United States 
Amount: 5157.152"+0 
Beneficiarv 
account: l4X5198 
name: ;'-Jatural Resource Damage Assessment and Restoration Fund 
(NRDAR) 

Beneticiarv 
account: 140 1000 1 
name: Department 0 f the Interior 
Financial Management Services National Business Center 

Beneficiarv Bank
 
account: 021030004
 
name: Treasurv. :-'IT
 

OBI Text 
Natural Resource Damage Assessment Restoration Fund 14X5198 
EVOS Exxon Valdez, Civil Settlement, FY04 Joint Funds 

( 
Beneficiarv Reference
 
A91-082Civil
 

The transfer should take place as soon as possible. If you have any questions, please call Craig 
Tillery at (907) 269-5274. 

Sincerely, 

Craig J. Tillery 
Assistant Attorney General 
State of Alaska 

cc: Kevin Buckland 

Regina R. Belt 
Environmental Enforcement Section 
Environment & Natural Resources Division 
U.S. Department of Justice 
United States of America 

(
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RESOLUTION 04-02 OF THE 

EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL 
REGARDING THE FY 04 WORK PLAN 

We, the undersigned, duly authorized members of the Exxon Valdez Oil Spill 

Trustee Council do hereby certify that, in accordance with the Memorandum of 

Agreement and Consent Decree entered as settlement of United States of America v. 

State of Alaska, No. A91-081 Civil, U.S. District Court for the District of Alaska, and after 

public meetings, unanimous agreement h.~s been reached to expend funds received in 

settlement of State of Alaska v. Exxon Corooration, et al .. No. A91-083 CIV, and United 

States of America v. Exxon Corporation, et aI., No. A91-082 CIV, U.S. District Court for 

the District of Alaska, for necessary natural resource damage assessment and 

restoration activities for fiscal year 2004 as described in Attachment A. The following ( 
Fiscal Year 2004 Work Plan projects: 

1. UAFtWeingartner, Long-term monitoring of the Alaska Coastal Current 

(040340) is funded at an additional $4,905 (includes $4,500 for facilities and 

administration costs and $405 GA). 

2. Stabeno, Surface nutrients over the shelf and basin in summer-bottom up 

control of ecosystem diversity (040654) is funded at $49,500. 

3. Willette, Monitoring dynamics of the Alaska Coastal Current and 

development of applications for management of Cook Inlet salmon (040670) is 

funded at $89,800. 

4. Scientific Management under GEM and Lingering Oil Programs (040630) 

is funded an additional $70,000. 

( 
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The monies are to be distributed according to the following schedule: 

Alaska Department of Fish & Game $164,705 
Alaska Department of Natural Resources o 

SUBTOTAL TO STATE OF ALASKA S164,705 

U.S. Department of the Interior o 
!'Jational Oceanic & Atmospheric Administration $49,500 

SUBTOTAL TO UNITED STATES OF AMERICA $49,500 

TOTAL APPROVED $214,205 

Funds must be spent in accordance with Attachment A, with the following 

conditions: (1) If a Principal Investigator (PI) has an overdue report or manuscript from 

a previous year, no funds may be expended on a project involving the PI unless the 

report is submitted or a schedule for submission is approved by the Executive Director; 

( (2) a project's lead agency must demonstrate to the Executive Director that 

requirements of the National Environmental Policy Act (NEPA) are met before any 

project funds may be expended (with the exception of funds spent to prepare NEPA 

documentation); and (3) a PI for each project must submit a signed form to the 

Executive Director indicating their agreement to abide by the Trustee Council's data and 

report requirements before any project funds may be expended. 

By unanimous consent, we hereby request the Alaska Department of Law and 

the Assistant Attorney General of the Environmental and Natural Resources Division of 

the United States Department of Justice to take such steps as may be necessary to 

make available for the Fiscal Year 2004 Work Plan, the amount of $214,205 from the 

appropriate account designated by the Executive Diredor. 

( 
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( 
Approved by the Council at its meeting of February 9, 2004 held in Anchorage, 

Alaska as affirmed by our signatures affixed below. 

~C\~ 
JOE L. MEADE .AIfvI GREGG ENKES
 
Forest Supervisor -r 'Attorney General
 
Forest Service Alaska Region State of Alaska
 
U.S. Department of Agriculture 

·.-?~
(/~ J}£.UJ
 

E P CE JA IGER
 
Senior Advisor to the Secretary Ad Inistra r, Alaska Region
 
for Alaskan Affairs National Marine Fisheries Service
 
U.S. Department of the Interior U.S. Department of Commerce 

( -:t(\~MJ. 
ERNESTA BALLARD 
Commissioner 

Alaska Department of Fish and Game Alaska Department of Environmental 
Conservation 

Attachment A:
 
FY 04-06 Numbers Spreadsheet, Court Notice, FY 04, February 9, 2004
 

KEVIN DUFFY 
Commissioner 

(
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U4-r YUb Altacllment A Numbers .spreadsheet 

Court Notice
 
FY04
 

February 9, 2004
 

~,~
 
to, 'tl/
2~roved for Fundin 9,2004 

49,50J oNR Total 
AoFG 164,705001 ~ is$ ~ ~~ 

TOtaiiOUniled States to NRDA -$- 49~ Tolalto Siale 10 GeFONSI 164,705 r::r. tl1 

listinApproved 1~.9.~...E.Y__l~~~~;l"n~.!!:_n-=~_ 

9 reH~£g,_--t _ Weingartner-FY04-Alaska Coastal Curren~ ~ _ 

9 r C'I'IADFG ----+ , .._..._.I~~tt~~,il~ir~.9. Dyfl~rni_c_s ?~~~l_~_.~!<_s:o~~I.~<;::~~~!.l! 

9-FebIADFG ,GEM- Admin _._. __. _ 

Total Funding For AoFG Feb 9, 2004 

t--U1 
1-- m 

~!·~j('~t ~~!TIber c:vnAI . ,"'..... FY05________ FY06 Decision 
.~---~-

II 
mount ~unde 

FY 04 Includin 
<! I), 

H(n,tO 4,905 --------­ _._-,,­ fund $ 4,905 

,11 11;iD a9,800 $ ____§8QOO S __ 52c~0 fund a9,800 

,1t]I",-',rj 70,000 5 ------­ 5------­ fLlnd 70,000 

164,705 S 68,000 $ 27,900 164,705 

Stabeno - Baltorn Control 01 Ecosystem Diversity j.1fW: r;,l 49,500 S fund$ 49,500 

Total Funding for NOAA Feb 9,2004 49,500 49,500 

ry 04 FVOS FUNDING HECOMMENOJ\110NS February 9, 

2004 

NOAA 

DNR Total 

ADrG 

001 
EVOS Adminfunding;----­

rund Fund Contingent[ Tolal Funding byl 

Agency (includes 

____ ..9!'--__• _ 

._.--- 49,500 P-------'j- t 4~,SO' J. 
$ 

_ .J.§.4,705-f_"'-- . 1 _...1.64,70 

G/\ 

__ '!-!,ll(J 

~~,60(J 

Total 214,205 214,205 17,700 

~Tlll'" tol;'!1 .,lIoc:ltion of $5,000,000 does not include tl1(' ;ldditiDll:lI NOS grant funding 

·The total projects funded of S4,974,204 does not include !Ill" NOS Grant 

$ 5,000,000 
$ 4,760,002 

$ 214,205 

$ 4,974,207 

S 25,793 

S 607,310 

$ 25,793 

$ 633,103 

Trustee Council Authorization FY 04 Allocation' 

Total project including State, Eves recommendations and Fund 
contingent projects Approved Nov 10, 2003 

Projects Approved February 9, 2004 

Total Projects Approved to date' 

Remaining un-committed FY 04 funds 

FY 03 Surplus Operational Admin lapsed funds 

Remaining un-committed FY 04 funds 

Total Remaining FY 03 Lapse plus Remaining FY 04 allocation 

~'\---.,./, 
r11"11'~' 'OO,H \My Uncufllenl<;\COIJrt no!ices\fy 0.1 couI1 noticp.s\Fp.hrllary 9 :WO'l'f n,ll ,·h ~lHi March 1 second and disbursemE>111 <=Illnctunf'!nl A COIH1 Notice xIsI ~ 



( RESOLUTION 04-03 OF THE
 
E.'GYO;'y' r'ALDEZ OIL SPILL TRLSTEE COL~CIL
 

.-\UTHORIZDJG PA Y\[E)JT FOR OUTST.-\NDING OBLIGATI00rS
 

.-\t the direction of the CounciL The ~ature Conservancy and The Conservation 

Fund purchased three small parcels. KENII0l:Knol. KE);1102/Nakada. and 

KE~ 1103/Thompson. In addition to the purchase price. direct and indirect costs 

associated with the parcels identified above. The Nature Conservancy and The 

Conservation Fund incurred direct and indirect costs associated \vith the pursuit of the 

tallowing parcels. Jack Bay. \[CGee. Best. ;md Duck Flats. 

We, the undersigned duly authorized members of the E.\XOIl i'Ll/de::. Oil Spill 

Trustee Council (Council) authorize payment of the outstanding obligations identified in 

( Attachments A and B, to be administered by the U.S. Forest Service and Alaska 

Department of Natural Resources as outlined in Attachment C. 

The total parcel costs are listed below: 

KENII01. Knol 581.042.08 purchase price & closing 
KEN 1102. ~akada 5461.94 property tax & closing 
KEN 1103 Thompson 597.794.28 purchase price & closing 
Jack Bay 511.51 ..L46 appraisal & closing 
McGee 53.250.00 appraisal & title work 
Best 52.500.00 appraisal 
Duck Flats 56,193.83 appraisal 

TOTAL 5202.756.59 

(
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.-\pproved by the Councii :It its meeting of ~L:1rch :. '::'00-1- held in .-\nchorage. 

.-\ las Ka. :lS affinned by our signatures affixed below. 

~f\~ ~
 
JOE L .\lE.WE I GMGG RENKES 
Forest Supervisor .-\ttomey General 
Forest Service Alaska Region State of .-\laska 
C.S. Department of Agriculture 

_--~-::~::::o:,--::~ 

;---:-- "" ./. 

~ \[~Y~ 
"DRUE PEARC
Senior Advisor to the 
Secretary for Alaskan Affairs 
"-­

( U.S. Department of the Interior 

ER.'\iESTA BALL-\RD 
Commissioner 
.-\laska Department of 

Environmental Conservation 

Attachments: 
A. The ~ature Conservancy and The Conservation FLmd spreadsheet outlining 
completed trans:lctions. p:lrcels \vaiting funding and parcels awaiting acquisition. 
B. letter d:.lted February 17, 200-l- and infonnation p:lcket tor the Knol. ~abda. 

Thompson and ~[CGee parcels . 

.( 
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f ("d Detail of "Other Direct Costs tQ EYQS" and "Projected Future Costs to EYOS" 

I. oca ti 0 n : I.c.a.tl:. Other Direct Costs to EYQS Projected Future Costs to Ev'QS 

Completed Transactions 

:Prince William SOlllld L.-\-Jack Bav 11.51-1.46 
.-\:Joralsal and updare = 56. i 93.33 

travel = SI59.'.)() Fedb = 560.b3 
C:osinl! = 55.ICI.DO 

!.4nc:lllJI' River TilomC;owrner 7.315.77 none 

.-\oprnlsal = 53.s00: appraisal review = 
5600; haz mar- 5 U71. 77: title Insurance 

= 5-l50.00: travel = 5-156.00: clOSing = 
SI38.tJO 

~ .Yinilchik River SwartZes Emerpnses 5.017.57 ~one 

:\pprnisal = 5:.500: apprnisaJ revIew = 

SoO(): haz mar = S i .37 lAO: travel = 

5~6.1-

Acquired Parcels -\waiting EVQS Funding 

lAne/lOr River ~akada -161.94 7,-193 
I Property tax = 5278 Appraisal = 55,000 Titl 

I~F ·l-,."er Knol 

FedEx = S15.38 Closing = 5168.08 
Property tax = S278,48 

1.042.08 

Insurance = 5250 Haz ;"Iat update = 51,70 
Escrow = 5265 

5.·no 

I Fed Ex = S27.-I7 Closing = 5239.61 
Property tax = 5388 

Title insurance = S502 
Appraisal update = 52.500 
Haz :Vlar update = 51,70

I 
! P~opert): tax = ST75.00 Escrow = S330 

!Anchor River Thompson 7.794.1il 5,739 i 
.-\ooraisai uodate = :5:.500 Property tax = 5657! 

ApprnlsaJ = 57.000.00 Closing = Title insurance = 55-1: Haz :Vlat uodate = 5I.7001 
5136.60 ?rooerty ta'\. = 5657.08 Escrow = :53-10i 

Parcels for Potential -\cquisitioD 

:.4nchor River :VlcGee 3.150.00 15.070 I
I Apprnlsal update = 52.500 P,operty la.'\. = S355 

I Title Insurance = :5250 Haz :Vlat = S1,700 I 
I Appraisal = S3.000 Title = 5250 Escrow = S265 IndIrect = 510.000 

iPrince William Sound Best 1.500 IO,lJOO I 
I .-\ooraisal = S2.500 Direct 57.500: indirect 5S.GOO mious aopraisal I
I

iKasiloj .'vtental Health Trust I & II 3.000 33.750 

.-\ppraisal = S3.000 Direct :521."'50: indirec[ 515.[)OO minus aoprnisal 

IKenai River Carr 3.lJOO 21.0lJO I 
Apornlsal = S3.000 Direct 513.000: indirect 5 I2.()OO minus 30praisaJ 

IKodiak l'hokwak II o 15.000 
i 
I Direct :5 IS.OOO; indirect SIll.oon 

Parcels :'-'0 Longer Being Pursued 

iPr' . ~ __ ../II SOl/lid
!,
\sl.., Creek 

L'A-Duck FlalS 

.\-Ioser 
.-\opraisal = SiJ.19~.i'3 

6.193JG 

~.-IOO 

none 

none 
Apornlsal - S:.J.(i() 



( 
[VOS Small Parcel Acquisition Gr:lnt - Summary of incurred and projected expenses 

Summary of c:x.pensc:s incurred and projectc:d: 

Original funding allocated: s 1.000.000 

.-"'-dministrative costS to L'SF\VS 132.5(0) 

StarT and indirect costs to T)iC: (2.5,000) 

Starf and indirect costs to TCF: 125.000) 

.-"'-mount available for acquisitions: 9[7.500 

land cost and other direct expenses reimbursed by EVOS: 

Current b:.ltance r~maininQ: 

land cost :.lnd other direct expenses not yet reimbursed by EVOS: 

Balance remaining after full reimbursement: 328,0 l0 

[8.652(Drojected expe~s.es to. co~vey aCqUir~d.l~ndS to State of Alaska: 

Balance remallllng tor tuture acquIsItIOns: 346,662 

!~ote: Addition:.l! :.lgc:ncy expensc:s to be dr:lwn from the origimi habitat 
jpro[c:ction grant should be :.ldded hc:re. 

(
 



·-\ttachmen[ B 

-,The l\fature ~ tel [qed :-Gllq~:-.~ ~.l(ure I'=JC::ier:J.nl:y:n .-\:J.::ii\..l 

fax:9<-1-j l7G.l-;8J.-" L Street. SUIte 100( ~onservancy ~;~ 
nature.org:>AVING fHe lAST GREAT Pl:o\CES ON E.4,RrH 

February 17.2004 

Gail Phillips 
Executive Director 
Exxon Valdez Oil Spill Trustee Council 
441 West 5th Avenue. Suite 500 
.-\nchorage..-\K 99501-2340 

Dear Gail. 

Enclosed ple:lse tind inform:ltion P:lCKdS ;:'I)r [he Knol-\"'akada-Thompon D8.rcels and the :YlcGee 
?arcel. Per your request. the er1clo~eJ ['8.cbge Dro\'ide~ [he following inrorm:luon J.cout the 
parcels: 

a) a benetlt report that includes information about the location of the property. fair market 
value, acquisition costs, and the restoration benetits of each parcel: 

b) maps showing location:( c) appraisal information. 

.-\s you knO\v. the Knol. :-:akada. Thompson parcels are no\\/ owned by The ~ature Conservancy, 
having been acquired at the request of the Alaska Department of Fish and Game for repurchase 
by the ~tate under the EVOS small parcel grant. The :YlcGee pared lS currently held by an estate. 
\Ve :lre In contact \vith the estJ.te· s represent:ltives and are prepared to negotiare the purchase of 
that property once we learn thar funding is :lvailable. 

Please contact me \x-ll S) or R..mdy Hagenstein (x-II <-I) :It 2~6-3133 \vith any questions. 

Best Regards. 

Kennv Povvers 
Director of Protection 

wattachments 
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Anchor River - Kno!. ~ akada. Thompson 

Location: .-\.nchor River. Kenai Peninsula 
Legal Descriptions: KEN 1101 (Knol) parcel: T05S R14\V S19 SL2 S\V14 SEl.4 :.iELA. 
Seward Meridian: KE;\i 1102 (~akada) parcel: T05S R14\V S19 Sli2 S\V14 SEl.'4 :-IEl.A. 
Se'vvard ~[eridian: KEN 1103 (Thompson) parcel: Portion of \V2NE4. S19, T5s, R 14 \V'. SM. 
lying NE of Sterling Highway right-of-way. Seward ~[eridian 

Agency Sponsor: ADF&G 
Landowner: The ~ature Conservancy 
Appraised Fair Market Value: 5217.500 (Knol-SlOO,OOO per 12.'15,01 appraisal: :\akada­
:527,500 per 11:21102 T:-rC value assessment: Thompson-590.000 per 9/10/02 appraisal) 
Total Cost to EVOS: S 197,950.30 (estimated) 
Cost Breakdown: S 170,000 (fair market value of S217,500 less 547,500 donated by The 
Nature Conservancy I: 527.950.30 ( incurred and estimated direct costs): indirect costs I smtf time 
and overhead) for trans fer (0 state donated by The \' ature Cunservancy 
Estimated Closing Date: Dec~mDer 2004 

The Knol, Nakada. and Thompson parcels. totaling nearly 103 acres, are located approximately 
eight miles upstream from the mouth of the Anchor River on the southern Kenai Peninsula. 

(	 They are in the t100dplain of the river. one of four priority aquatic systems identified in The 
Nature Conservancy's Cook Inld Basin Ecoregional Assessment. \Vhen combined \vith existing 
state lands and properties owned by the Kachemak Heritage Land Tmst, the acquisition of these 
three tracts \vil! protect over t\VO miles of river frontage and sao acres ot'contiguous intact 
t100dplain communities. 

For its lower 9 miles. the Anchor River meanders through a t100dplain about 1/: mile in \vidth 
consisting of river channels. meander scars. old river terraces. and adjoining \vctbnds. The 
vegetation includes willo\v thickets :.llong the river banks. gailery stands of cortomvoods. dense 
Lutz spmce stands. and sC<lttered sedge, grass/shrub wetbnds. This portion of the ,-\.nchor River 
provides important spawning and rearing habitat for four species of salmon <lnd the largest 
steelhead mn in Cook [nlet. [t provides some of the best steelhead tishing in the state. Bald 
eagles nest and feed extensively in the cottomvoods along this portion of the river. The willo\v 
thickets provide critical overwintering habit:lt for moose. 

The Nature Conservancy acquired these parcels at the request of the Alaska Department of Fish 
and Game. The Conserv~ncy purchased the 37-acre Knol property in November 2001 t'or 
5i-:0.OOO (520.000 below fair m:.trket value). The 63-acre Thompson tract 'vvas purchased 
February 28. 2003 for S90.000, The S-acre Nakada property \vas purchased tn December 2002 
tor S IS,OOO through a b~rg~il1 sale (i.e .. belo\v fair m~rket 'v~lue with donative tntcnt) using 
private funJing. The Conser\~l1cy intends to Jonate the NakaJa property to the state as part of 
this 3-property transaction,( 
Protection ot' these tracts supports restoration ot' species and services injured by the Exxon 
Valdez Oil Spill by protecting habitat tor salmonids and atha rish species: nesting. i'esting and 

r'ceding habitat for bald eagles: and recreational am! tourism Llses'~,T·"'\(~-;'i~EN it. 
~~'3'-F3_J~L" .4q 

Kno!. 'lakada. Tholllf1Snn Parl:<:ls	 n" 1-; fl4 



Attachment A: Parce!!ocations 

( 

Kachemak Bay: Anchor River Area 

Knol, Nakada and Thompson Parcels ~'!I' 
'Iq 

(
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Kno I. :"ak~IJa. Thol11PSLlIl P:ln.:ds 
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Attachment B: Project Area( 
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c 
Attachment C:	 Alaska Dep:lrtment of Fish and Game letter of commitment 

:;~f1t :;y: .l,~A':;KA DE,'" =:S"; " ::lAME -,l,Bi:;AT: ~07 ~63 .pS9; :c:·3~ ·IJ' j":25; ::!.ge ~:'3 

.. ~ . ' ~; ;.~ .!..	 TONY KNOWLES, GOVf:RNOR 
I .... :• 

.. ~ .~ ­

DEPARnIENI' OF FISHAND GA.'\1E	 PO. sOX.!=tJ 
JIJ/IIEAU. AUSXA 91M02~ 
,"+lONe: ,9(7) 44$""00 

OFFICE OF THE COMMISSIONEFi ~~C3JMILE: ;9(7) ~.2J.J2 

October 30, ::OO[ 

David Banks, Dir<:ctor
 
The ~ature Con~er.,.ancv 01 :-',,;asKJ.
 
.i21 W l;l Avenue: Suil~ 100
 
Anchoragc, AK 99501
 

Dear Mr, Bank.';: 

T:lc Alaska Department of fish and Game (.ADF&G) appreciates The Nature Conservancy's 

(	 etTorts in the acquisition of lands with important fish and wildlife and public U.'le value~. Tn 
furthering th.e mutual goals of our organizatio03, ADF&G reque~ili the lUsimnce ofTNC in 
llCquiring three plln:els: a 37-acre property ovtned by Sharon K...ol, a five-acre property owned 
by Henry Nabda. and a 60-acrc property owned by Herndon & Thompson LClUiin!:C- All three 
properties are IQca~ed along ilie Anc~or River ne:rr Sterling Highwuy mill! 163 and all clre 
adjacent to ex;sti.llg s:all: la.Iul~ m;mageu for wildlife habltat and public recreation. 

The properties serve as important habItat fer salmon, stcclhead., overwintering moose, bald eag1::s 
and other spccics, M,d provide a<;;cess ~o sporrf.LS1ullg tlpponunilies. State ownershio afrhesc 
?roperties Wlll ensure protc~tion 0 f.ll1d access to these important wC'tlands. wnich is Ylta! for lle 
'naintenance ,~f fisrung aruJ huntmg opportunities along tte Anchor River. 

ADF&G will make eyery tHIort to r~un:hase the propc:nic~ from me: within :wo years from the 
date ofpurcha.sc ",ith moneys to he made aVl'lilablc from Exxon Valdez Oil Spill funds through 
~ small ~mcel acqUlsition program being ailinmistcred by TNC and The C0l13ervation Fund. 
We understand tha.c INC will bring these properli~ before 0.:: Exxon Valdez Trustee ('ounell 
for JPprovai. We nl.io understand tluit INC intends to acquire the Henry Nakada property tor 
515,000 wllh pm'ate f,.mds and iliat this property would be donated to the staLC a.> part of this 
pack.age. 

It i!l 'JIldcrstood that our commitment to repurcha.:lc the land from me wlll be contingent upon 
Qur cum.:um:r.ce wilh the purchase price and condition of the properties. We furthcr understand 
lhul .... e will be respollSlble for additionnl costs im;urraJ. by T:-'C in the acquisition of tte 
property, incbding, in additiolllO the land COst, thtl.:o~t or'd,!Jprai~als. title insurance, recording 
fees. attorney's fees. and <)ther related expcn~cs ofTNC that resuit ti'oltl the fi.llau.,;j[j,!5 aLld 

(
 

.o''-:,~ .,.fl.~ 
~t)':tl.-- L~ .. ;L .44­
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Mr. David Banks CXtober 30. 200 I 

handling of L>te purchase. ADF&O', ;:.oIlllllitmcm to oayment of Lhesc COS14 is :cntmgcnt 1190n 
~c::ipt oC .:unding from Ihe E.uon IfilltlifJ: Oi I SpIll Trustee Council for :hese purposes. 
Tn the: event we are unable to purchase the proper:,!, from T~C within th~ above stated pmod. :t 
is undel'llwoo that T:'JC molY place the =~y on Lh~ open market if;:o conservllllon purchasers 
c.m be found. 

Thank you v.;:ry much for your assistance. Once.l~ we appreclJttl thtl 0ppurrumty to ","or:<. 
together to further the causes of COl1:i4.'I"Val1on in AIU:lka. 

Sincerely. 

~ 
j
, 

F:ankRuc 
Commisslone: 

CG: Diroctor:!, Divis;ons of \\iiidl, ie ConserY3non. Sport f'i3heries. 
.md Habitat & RestorntlOn 

(
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Attachment D: Appraisal summaries and memorandum of Fair :YIarket Value 

KE~ 1101 / Knol Property 

INIacswain Associates 
4401 Business Park Blvd.• Suite 2~ 

Anchorage, A.laska 99503
 
Telephone: 907·561·1965
 
Fax: 907-561-1955 

December i 5, 2CO 1 

Randall H, Hagenstein
 
The 0<'ature Conservancy of Alaska
 
Kachemak Bay Office
 
P.O, Box 3231
 
Homer, .-\laska 99603-3231
 

Re:	 \'J.luatton or'rhe 3--,~.cre Knoi P:lfcei ~ocated Jt .\!ile i63 Ster~ing HighwJV 
.\nchor ?oinr. ,-\laska 

Dear Mr. Hagenstein: 

Attached is a Summary Appraisal Report that analyzes the above referenced property. The 
appraised property represents a 37-acre parcel fronting the Anchor River and Sterling Highway 
near Anchor Point. Abska. The purpose of the report is to estimate the market value of the fee 
simple estate of the subject property, The appraisal has been completed in compliance with the 
L'nifonn A.ppraisal Standards for federal Land Acquisitions fUASFLi.i and the L'niform 
Stand:trds of Professional ApprJ.isal PrJ.cttce I ['SPAP). 

The accompanying report sets forth the most pertinent data gathered, the techniques used, and 
the reasons leading to the opinion of value. Based on the result of our investigation and 
analysis. the estimated market value of the subject property, as of November 9,2001, is: 

Estimated Market \',duc Suhject Propcrt~· SHut.OOft 

Your attention is directed to the Assumptions and Limiting Conditions for an explanation of 
restrictions and limitations of the report. We hope this report assists your evaluation of the 
subject property. [I' you have questions pertaining to our analyses or conclusion, please contact 
our oftice. 

Respectively submitted. 

Steye MacSwain. \[A1 

: .. 

- _...... J~. 

iJ2. 17 ()..j.Kno!. 'Ltkada. Thompson Parceb 



( 

MacSwafn Associates 

Summary, of Facts & Conclusions 

Purpose of Appraisal:
 

Property Type:
 

Property Interest Appraised:
 

Location:
 

Legal Description:
 

Owner:


( 
Size:
 

Access:
 

Frontage:
 

Topography:
 

Utilities:
 

Highest and Best L'se:
 

Date of Value:
 

Date of Report:
 

Estimated \Iarket \"aluc: 

Estimate market value 

Vacant land 

Fee simple estate 

The property is located at Mile ; 63 of the Sterling 
Highway, near Anchor Point, Alaska.
 

That portion of the Southwest Ii, Southwest l~ of
 

Section 20. lying East of the Sterling Highway. together
 
WIth the portiOn of the Southeast Southeast l,~ or'
l, 

Section 19, lying East of the Sterling Highway all 
within Township 5 South, Range 14 West, Seward 

Meridian 

Sharon Knol per preliminary title documents 

37-acres 

Sterling Highway, a paved two-lane road 

There is approximately 1,725 feet of Sterling Highway 
frontage and 1.500 feet of Anchor River front:lge 

Undulating with the majority of the parcel below grade 

with the high\vay 

Electricity and telephone 

Recreational/residemial 

November 9,200 I 

December 15, 200 I 

S I UII,tWO (S2.5110 to S."\,lJUU per acre) 

(
 

F'-Acre Kno/ Parcel: n1-666 

KilO!. \iakada. Thompson Parcels 7 021704 
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.-\.ttacnmem E: KE.:\ 1102! :"i akada Parcel valuation information 

Memorandum 

To: Steve Karbowski 

From: Randy H3.genstein 

Cc: Lauren Soliday: Kei Sochi: Anne Richards 

Date: I I 21/02 

Re: Kachemak Bay: :\"akada tract documentation of value 

The .-\.laska Chapter is e\";:l!uating purchase of the :\abda twet. <.l parcel totaling :5 acres along the 
.-\Dchor River tn the Kachem<.lK Bay eonser;:J.tion are:J. for S15.000. The seller \"ie\vs this as a 
bJ.rgam sale and indic:.ued th<.lt he will be obwining <.In appralS<.l1 to document the f.\ 1\' 0 f the 
property. 

In my professional judgement, the fair market value of the Nakada tract is 527.500. 

I base this judgement of value on the following evidence: 

(	 l. The Kenai Peninsub Borough assessment is 523.500. Typicaliy in this area the assessed 
value is less than the fair m:.lfket v<.llue. 

The Conservancy recently purchased a similar 37-acre property for S80,000 (S2.162/acl. 

J.	 The Conservation Fund recently' closed on a subdivided .+6-acre property v'lith stream 
frontage for 5200.000 (S-.J..3-.J. 7/acre). The high unit cost of this transaction ret1ected the 
newly subdivided state of the property. ~one of the subdivided parcels had been sold. 

-.J..	 .-\. nearby lO acre property \vas offered to the Conserv3.ncy for sale for Sit 0.000 
(SI1.000acre): this price \V<.lS supported by an appraisal. :J.lthough halfofthe <.lmibuted value 
was due to a site clearing. graveldrive\vay and landscaping to the site..-\. realistic value for 
the raw l:.md is 55.500,ac 

5.	 .-\. 19.84-<J.cre property nearby sold in 3;0 I for 565.000 (S3.276;acre). 

These comparable properties are all larger in size than the :\akada tract. .-\.ccording to the Kenai 
Peninsula Borough assessor. land of this type in this area increases in unit value by a factor of 
1.7 for each halving in property size. When this :J.djustment is applied to the comparable 
properties listed in points .2. 4. and S <.lbove. the adjusted unit value is S9.3:50 to 510.60(klcre. 
For the :'--iakaJa property. this would tr<.lnslate to <.l value of 546.750 - 553.000. This value should 
be adjusted downward substantially to renect in<.lccessible portions of the property across the 
.-\.nchor River. Taking all of this into account. [ believe the value of the property is SS.OOO to 
6.000 acre. Csing the mid-point ot·S5.S00'acre yields a value ut·527.500 tor the :\akada tract. 

II' ,.., 11.1I< rll1l \1:Ikada. Thomn';l\rl P~1rt·e1.; 



( Attachment F: KEN 1103/ Thompson tract appraisal information 

60.93-Acre ,'-\Dchor R.i ver P~cel
 

Anchor Point, Alaska
 

Dear Mr. Hagenstein; 

Attached is a Summary Appraisal report that analyzes the above referenced vacant land that (	 has Sterling Highway and Anchor River frontage. The purpose of the appraisal is to estimate 
the fee simple market value of the property. We prepare a complete analysis that intends to 

comply with the reporting requirements of the Uniform Appraisal Standards for Federal Land 
Acquisitions (UASFLA) and the UnU"orm Standards of Professional Appraisal Practice 
(USP.'-\.P). Since UASFL-\ states that an estimate of market value linked to exposure :.md 
marketing time is inappropriate and requires exclusion from the appraisal report. we invoke 
the jurisdictional exception rule permitted in US PAP. I 

Based on the data, reasoning, and analysis that follow. we estimate the market vaiue of 
appraised land, as of July l5, 2002, is 590,000. 

Market ""Iuc ul' 60.l)J-.\crc .\ppnliscd blDti	 S90.0II0 

We direct your attention to the Assumptions and Limiting Conditions for an explanation of 
the restrictions and limitations of this report. If you have questions regarding our analysis or 
conclusion, please contact us at our office. 

Respectively submitted. 

Dan Shantz. Certiticate No. -+ 7 

. Slandani Rult: i-Ilel orUSP.\P reqUlrt:~ the apPrJ.i~er to e~timate a rea~onable ~xpo~urt: tim~ in .;onjuncllun ( with their opinion ut mark.:t valut:. St:ctlun 0-1 b of L.: ..\SL.-\ provid.:~ kgal authurity tl1f invoking the 
Juri~dictiunal Rule. 

..,7'-'- A
-·h,j.~;~~·",-

---------".." 

IMacSwain Associates I 
-1-101 Business Park Blvd., Suite 22 
Anchorage, Alaska 99503 
Telephone: 907-561-1965 
Facsimile: 907-561-1955' 
E-mail: macswainlg;:aJaska.net 

Randy Hagenstein 
The Nature Conservancy of Alaska 
P.O. Box 3231
 
Homer, Alaska 99603
 

Re: Thompson Property 

September i O. 2002 

K nol ~:Ik:l.1;1 Tholl1n"l\11 P:ln',·"	 o 
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1~lacSwain Associates I 
Summary of Salient Facts and Conclusions 

Property Type: 

Property Location: 

Purpose of Appraisal: 

Property Rights Appraised: 

Legal Description: 

(
 

Property Owner:
 

Land Area:
 

Anchor River Frontage:
 

Access:
 

Topography:
 

Public utilities:
 

Wetland Area:
 

Flood Hazard Conditions:
 

Zoning:
 

Highest and Best Use:
 

Date of Value:
 

Date of Report:
 

Market \'alue lit' .\ppnliscd Land
 

Vacant land with :\nchor River frontage 

:vIlle 162.5. Sterling Highway: 5= miles SE of 
.-\nchor Point: 10= miles ~'\v ot' Homer, Alaska 

Estimate market value 

Fee simple estate 

Portion of W2~E..J., Section 19, 15S. Rl..J.W. S~l 

':-ing 0iE or' Sterling Hig.bway rLght-of-way 

fred and Constance Thompson 

60.93 acres 

2,OOO± feet 

Sterling Highway, 1,850± feet of frontage 

Lindulating terrain. relatively level 

Electricity :md telephone 

5= acres of wetlands with low probability of 
development due to high ecologicai signiricance 

Outside of FE~L-\ mapping area, but IOO-yelr 
t100dplain expected to extend 500= feet inland 
from each riverbank 

Unrestricted per Kenai Peninsula Borough 

Residential or recreation 

July 15.2002 

September 10, 2002 

StJt).OOO 

~~.- 7"!,;r~"'~ A­
.. ,~ 

.~~>~ 2,2- ... ~_l:L 
Knill \,j;lkad~L TholllnSl1l1 Parcels 10 !1": I -: ()..j. 



Anchor River - :\tlcGee 

Location: Anchor River, Kenai Peninsula 
Legal Description: KEN 1104 (McGee) parcel: Tract .-\. .\lcGee Tracts. Plat 80-104. Homer 
Recording District 
Agency Sponsor: .-\DNR. Division of Parks and Outdoor Recreation. 
Landowner: .\-IcGee Family Revocable Trust. dated F~bruary. 23. 2000..-\lbert D. \[CGee 
Trustee 
Appraised Fair :'vlarket Value: 5-1-0.000 (per i 15.02 appraisal) 
Total Cost to EVOS: S53.320.00 (estimated) 
Cost Breakdown: S40,OOO (fee simple); S3320 (estimated direct costs): S10.000 (estimated 
indirect costs including statT time :md overhe:ld) 
Estimated Closing Date: December 2004 

c: 

The .\-lcGee parcel is one or' three remaming private p:.lrcds loc:lted :llong the .-\ncnor River 
estuary on the southern Kenai Peninsula - an ecologically important salt marsh that supports a 
large and popular sport tishery. The McGee parcel is loc:lted on the north side of Anchor Point 
Beach Road, 1,200± feet east of Cook Inlet (boat launch) and 1::: mile west of Anchor Point, 
Alaska. The parcel has attributes which will restore, replace, enhance and rehabilitate injured 
natural resources and the services provided by those natural resources. including important 
habitat for several species of tish and \vildlife for \\ihich significant injury resulting from the spill 
has been documented. .-\cquis ition 0 f this small parce I will assure protection 0 f approximate ly 
7.56 acres. 

The south I::: acre of the parcel is relatively level and elevetted above the Anchor River Esntary. 
The remaining 6.5= acres are part of a larger salt marsluestuary complex \vith high ecological 
signiticance. The parcel \\iil! contribute to the restoration of several species of salmonids 
I steelhead. coho sedmon, king salmon. Dolly Varden) as \vell as bald eagles that concentrate at 
the mouth of the .-\nchor River to t'ced. The parcel is also important to the sport tishing and 
tourism industries. both of \\ihich \vere impacted by the Etxol! ~·t.llde::. Oil Spill ("E\/OS·'). 

The property is bounded to the north by existing State Park lands. [t is also a key link in a 
recreational trail planned by State Parks running on the uplands adjacent to the existing road 
from Anchor Point to the state lands at the mouth of the river. The proposed acquisition will be 
complemented by planned purchase of the two remaining pri\'ate parcels (totaling 7-1- ilcres) 
within the Anchor River estuary..-\cquisition ot' these other t\'lO parcels lS being: funded by an 
approved federal Coastal Wetlands Act grant and private donations. 

Protection l)f these tracts support::; restoration ot' species and ::;ervices injured by the Exxon 
Valdez Oil Spill by protecting habitat for sall11l)nids and other ti::;h specie~< feeding habitat tor C bald eaglc:s: and recreational and tourism llses. 
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Attachment A: Parcel location 
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Attuchement B: Parcel area
 

Il\JacSwain Associates I
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Attachment C: .-\ppraisal summary KE.'i 1104! :\IcGee Property 

IMacSwain Associates I 
-NOI Business Park Blvd.. Suite 11 
Anchorage, Alaska 9950J 
Tt!lephone: 907-561-1965 
Facsimile: 907-561-1955 
E-mail: macswaiJ1(~·alaska.nl!t 

Oc!Ober 10. :002 

Randall H. Hagenstein 
The Nature Conservancy - A.laska Chapter 
421 West First Avenue. Suite 200 
:\nchorage, Alaska 9950 I 

Re: \-lcGee Proper.:; 
7.56 Acres
 
.-\nchor Point..-\laska
 

Dear Mr. Hagenstein: 

Attached is a Summary Appraisal repon that analyzes the above-referenced vacant land that (	 fronts the nonh side of .-\nchor Point Beach Road about one mile west of the Sterling 
Highway. The purpose of the appraisal is to estimate the fee simple market value of the 
propeny. We prepare a complete Jnalysis that intends to comply with the reponing 
requirements or the Cni/orm .-lppraisal Swndards for Federal Lund Acquisitions (GASFLX) 
:md the CnUiJrm Standards or" Professional Appraisal PractiCe i CSP.-\P). Since L.-\SFL-\ 
states that an estim~l[e of market value linked to exposure and marketing time is inappropriate 
and requires exclusion from the apprais:ll report. we invoke the jurisdictional exception rule 
permitted in lJSPAP.' 

Based on the lbt:l, reasoning. and analysis that foilow. we estimate the market ';atue or" 
appraised land. as of July 15, 2002, is S-I-O.OOO. 

:\Iarkct \.;lIue of 750-.-\cre "eCce Property	 S-I...1100 

We direct your attention to the .-\ssumptions and Limiting Conditions for an explanation of 
the restrictions and limitations of this report. If you h:lve questions regarding our analysis or 
conclusion. please contact us Jt our attict':o 

0:10 Shantz, Certit'iCat:No. -+-: Stevt: MacS\vJin, MAl, Ct:rtific:lte ~o. 42 

StanJanl Rut.: 1-[\.:) uf USP.-\P r':'1uLn:s Ih~ apor:ns.:r co ~Slimat.: a reasonable exposure urn.: in ':lJnJum:lion 
wirh [heir upLnLun uf mark':l ,alu~. Section D-IIJ 'Jr' LASL.-\ pro~IJ.:S le',!:!1 authonrv l'vr 1I1\l\kinll Lhe( JunsJlctlllnal Rule. 

• '" -0;-._.­

. ! \..~~-
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IMacSwain Associates I 
Summary of Salient Facts and Conclusions 

Property Type: 

Property Location: 

Purpose of Appraisal: 

Property Rights Appraised: 

Legal Description: 

Property Owner: 

Land Area: 

( Access: 

Public Utilities:
 

Topography:
 

Wetland Type:
 

Flood Hazard Conditions:
 

Zoning:
 

Highest and Best Gse:
 

Date of Value:
 

Date of Report:
 

( ~Iarkct "alm~ IIf Appraised l.and 

IC'JJ.~· '>h-(i~" Pmpern' - .lnci/lJr R'n!r W~(It1I1<J.> 

.'vlet.iee P:ln.:cl 

Vacant lund., including estuary-type wetlands 

North side of Anchor Point Beach Road. 1.20(h: 
feet east of Cook Inlet (boat launch) :md I:i: mile 
west of Anchor Point. Alaska 

Estimate market value 

Fee simple estate 

Tract .-\ . .'v1cGee :r:lcts. Plat SO-l04. Homer 
Recording District 

McGee Family Revocablt: Trust 

7.56 acres 

Anchor Point Beach Road; two-lane with asphalt 
paving 

Electricity and telephone 

South I == acre relatively level and elevated above 
.-\uchor River estuary; remainder low-lying 
wetlands 

6.5± acres of preservation-type wetlands with 
low probability of development due to high 
ecological significance 

Zone A. area of IOO-year floodplain 

Unrestricted per Kenai Peninsula Borough 

Residential or recreation 

July 15.2002 

October 10. 2002 

"1"0.0110 

5 02. 1'7 O-! 



Correcti( hmentC 
FY 04 funds to be disbursed from Habl. .:count for Resolutions 04-03 and 04-05 ~ 

r',
r' 

l-MarlDNR DNR IHabitat Protection (9,~0 ~1~El5~ GAl Proi 040126 
'''''' 

l-MariDOI USFWS Nakada 

I-Mar 001 USFWS Knoll 

I 

I-Mar 001 USFWS Thompson 

I-Mar 001 USFWS McGee 

I-Mar 001 USFWS Best 

I-Mar 001 USFWS Duck Flats 

I-Mar 001 USFWS Jack Ba 

10,35500 

81,04208 1$80K property cost $1,042 cost to TNC 

r .., -I.'·l' 

J~~:' :_:~~:~,'_:~;~.:~~~~: 
10,355.00 

10,355.00 

$ 

$6.193.83 TNC ovemead cost paid out of ttle USFWS Haultat 
6193.83-1 disbursement fund 

3250­ TCF over head cost $3,250 paid out of Ille USFWS lund 
$2,500 TNC over head cost paid out of the USFWS Habital 

2500· disbursement fund 

$11,51446 TNC Ovemead cost paid oul of USFWS Habitat 
1151446-ldisbursement fund 

$90K pruperty Cosi $7,7U4 d"ect cost, tOlal $U7,794 2ti 10 TNC 
75,646381$22.14590 paid out of USFWS habitat fund 

_:.~~.:L:E:':: ~L .......~_:':""-' ....,~'.....,--,,,,,,,,....,-, 
DNR expenses associated with transfer of parcels acquired by 

TNC for the state on Thompson, Nakada, Knoll and McGee 

!. . 461 94 I$462 cosllo TNC . ._._ 

Amount Funded FY 
04 Including GA 

tate of Alaska 

$ 

FY04 

461.94 fund 

$ 81,042.08 fund 

$ 75,648.38 flJ{l(j 

3250­ fund 

2500­ fund 

6193.83­

1151446­

.:",~~~•.. ,......:..,-..;.,-,.. -­

.40 

157,152.40 
NOAA IFrom NRDAR 2003 Lapse) 
DOllFrom Habitat Sub-Ace) 1$ 

Total to the United States 

l==ll~C;:,;r.;t;;t=i$i'F1tVH'_'~~~;'~'~~.~~_~•.__ . 

£'e'!""';.- .~. :-. , .'.~': -,:, ""~'.:"''''',!,,"~."''*~:.''~: 

..~, ..._~._ ........... 
Total Funding For DOUUSFWS March I, 2004 $ 157,152.40 

$202,756.59 total cost. $45,604_19 from the USFWS account 
157,152.40 I and $157,152.40 from the Habitat Sub-account 

FUNDING RECOMMENDATIONS 
Feb 9, and March 1, 2004 Fund 

Total Funding by Agency 
(Includes GA) 

$ 
$ 10,355.0 

$ 
$ 157,152.41 

$ 167,507.40 

NOAA $ 
$ 
$ 

$ 

$ 

-
10,355.00 

-
157,152.40 

167,507.40 

DNRTotal 
ADFG 
DOl 

Total 

*, 

ACCOUNT DISBURSEMENTS 

NRDAR $
GeFONSI $
Habitat Sub-Account $ 167,507.41

Total disbursements $ 167,507.41 

* DOIIUSFWS received $150,000 in October 2001 to administer and implement the Small parcel grant program. The remaining $45,604 19 is being utilized to offset the 
authorized habitat disbursement (listed above) of $202.756.59, which results in a lesser amount of $167.507.40 withdrawn from the Habitat Sub-Account. See Memo on Court 
Notice #9 errata. 

'1'111' l .., 
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If, J;> 

t"<J 
IU~ 
6<::l~ 

~
 



( 
RESOLCnO)i 04-04 OF THE
 

E.Y.YON VALDEZ OIL SPILL TRCSTEE COlJ~CIL
 

.-\l'THORIZIN"G THE )JATlIRE CONSERVANCY A~u THE CO)!SERVAnO)! FL~D
 

TO PROCEED \VITH 0iEGOTL-\TIONS FOR THE ~lCGEE P.-\RCEL
 

We, the undersigned duly :.luthonzed members of the Exxon "{/aldec: Oil Spill 

Tmstee Council (Council) authorize The \'"ature Conservancy and The Conservation Fund 

to pursue the possible :.lcquisition of the McGee small parcel as listed below and identified 

in Attachments .-\ and B. 

By resolLltion :.ldopted:lt its meeting on hnuary l6. 2001 the Council implemented 

:.l sm:.lll parcel acquisition program through identical grants to The Conservation Fund iwd 

The Nature Conservancy to be administered by the United States Department of the 

Interior. At the direction 0 f the Council The Conservation Fund and The Nature( 
Conservancy has identified the :v1cGee small parcel as available for potential acquisition. 

The estimated parcel costs are listed below: 

Estimated Costs to E\/OS 

Future 
Purch:.lSe PJ.st Future FLLtUre future 

Pnce Direct Direct bdirect EVOS cost Tot:.!l 

.'v1cGee S40.0UO S3.250 55.0:0 S10.000 555.070 '553.320 

(
 



c,
 
.-\pproved by the COlLned J.t its meeting or '\[arch I, :00.+ held in .-\_ncnoDge, 

.-\bska. as ::uIirrned by our si~mtllres arTixed below. 

~E\~~ 
""""---..

JOE L. \t[EADE ~ 
Forest Supervisor .-\ttornev Generai 
Forest Service .-\laska Region State of Alaska 
C.S. Department of .-\gricLtiture 

~_...---,------~--

-~~'LQ 
~EA3-e'E J~ . S\V/f:1M::'SIGER 

Semor ,~sor to the kdmini~r, Alaska Region( Secretary for Alasbn .-\ff:.lirs ~ational Marine Fisheries Service 
C.S. Department of the Intertor	 C.S. DepJ.rtment of Commerce 

ER.'\EST.-\ B.-\LL-\.RD 
Commissioner 
,-\laska Department 0 [ 

Environmenr::d Conscr\'ation 

Attachments: 

,-\.	 The Nature Conservancy and The Conservation Fund spreadsheet outlining completed 
transactions. parcels \vaiting rLll1uing anu parcels ~l\vaiting acquisition. 

B.	 \lcGee Benetlts Repol't 

,( 

A
 
.....!d-I:L. 
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(Idal Detail of "Other Direct Costs to E\'O~" 8.nd "Projected Future ('osts to E\'OS" 

I oca ti () 11; I..r:ill:l;. Other Direct Costs to EYOS Pro jected Fu tu re C om to EVQS 

Completed Transactions 

Prince Willil.lJ1l SOllna L.-\-Jac:,: Bay 1UI·Uti 
.-\ppraisai :md update = 56.: 93.33 

n-avei = 5159.00 F~b = Snu.63 
C:oslng ::: 55 ,1'~! .~jO 

..-inc/wr River Thom;Cro .... ther -.J 15. ii 

.-\poralsal = S3 .300: aopralsal revie',',' = 
5600: haz mar- S1.371. 77: tide insurance 

= 5~5i).UO: tr.1vei = 5-156.00: dOSing = 
5133.00 

'.Vinilchik River SWarTZes Enterpnses 5.017..57 ~one 

.-\Qoralsai = S:..5()(): aq:raisai review = 

501)(): ~":2.:: :n::lt;:: S: .37~ .~(): :::1';e1 =:: 

5"':'(1, i ­

Acquired Parcels Awaiting EVaS Funding 

iAnc:lwr River -161.9-1 iA93~
Property tax = 5273 Appraisal = 55,000 Tit! 

I FedE:t = S15.38 Closing = 5168.08 insurance = 5250 Haz ~lat update = 51,iO 
Property [ax = 5278.48 Escrow = 5265 

Mol I,U-I2.01l 5,420 I 
Property tax = 5388 Appraisal update = 52,5001 

FedEx = 527.47 Closing = 5:39.61 Tide insurance = 5502 Haz ~tat update = 51,7001 
Prooerty tax = 577.5 .GO Escrow = 53301 

,-Inchor River Thompson 7.79-1.28 5,739 I 
Aooralsai update = S2.500 Property tax = S657! 

.-\ppralsal = 57.000.00 Cosing = Tide [nsurance = 55·+2 Haz ~lat update = 51. 7Cq 

I 

5: 36.60 Pr:lOerty :ax = S65 ~ .68 Escrow = 53 J OI 

Parcels for Potential Acquisition 

:.-lnchor River 

:Princ/! J.Villiam Svund 

.Kl.lsiloJ 

:Kenl.li River 

Kodiak 

:VlcG~~ 

Best 

."Iental Health Trust I & [I 

Corr 

Chu,.;wak II 

-\ool'3isal : 53.DOO 

.-\ooralsal = 52.ion 

A:JDr:usal = SJ,,]OO 

J.2.50.IH) 

Tid~ = 5250 

~.500 

J.Utltl 

3.lltlO 

Il 

IS.070 i 
Appraisal update =S2.500 Property tax = 5355 I 
Titl~ lnsurance = 5250 Haz \lat = 5!, iOO 
Escrow = 5265 lndirect = 5IG.uoa i 

IO.UOO I 
Direct 57.5(1): indirect S5.(lUO minus :looraisai : 

J3.i50 I 
Direcr:52!. -50: indirect S15.'iP!! minus aooraisal , 

l~.IHlU I 
Direct S! J ,C'OI): indirecI SI :.~:(\() minus J.poralsal i 

Direct.s: 5,1)(11): indir~c:.S I 'J.:AJI1 

Parcely ~o LOl\uer Bein" Pursued 

-'---"\'dil.lll1 SO:"I" L:.-\-Du.:k Flals tl.I lJJ.KJ 

,J,~ .•.iki Creek \[user 1.-+1111 ;10ne 

\l1orJ.lsai - -<;:..1;,11 

., ~·-.:~:-·.tJ1:~\~~· 

_:'~Q~.4. J'k: 4.= 



( 
EVOS Small Parcel Acquisition Grant - Summary of incurred and projected expenses 

Summary or cxpenscs incurred :.md projec[cc: 

Original funding allocated: :s 1,000,000 

.-\.dministwtive costs to CSF\VS (32.500) 

StarT and indirect costs to T~C: (25,000) 

Staff and indirect costs to reF: (25.000) 

.-\.mount available for acquisitions: 9l'7.500 

Lmd cost and other direct expenses reimbursed by EVOS: 

CurreD[ babnce remaini:1'2::
 

Land cost and other direct expenses not yet reimbursed by EVOS:
 

Balance remaining after full reimbursement: 323,010
 

(	 Drojected expenses to convey acquired lands to State of Alaska: 13.652 

Balance remaining for future acquisitions: 3~6,662 

:'iote: .-\ddt[ional agei',cy expenses to be drawn (rom [he original habi[J.[ 
protection gram should be added here.I 

I 

(
 

-........ ...., 
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Attachment B 

The j\JatLlre~(r~ Th~ :.iature Cvflser .... aney 111 .-\.ia.'ika cd >(I~! ~7Q.3133 

~ ;:i L Street (ax ['fl/;' I ::7 6.~584(-~onservancy. ~:~j 
.-\ndlllra'!"..·\laska 1)1)51) l naULrc.on;:;,.\VING fHE LA::3T CiKE..U ?L".CE$ UN E..... RTH 

':"'lemorandum 

to: Gail Phillips
 
from: Randy Hagenstein
 
date: February 27,2004
 

re: \-1cGee property on the .'-illchor River
 

Dear Gail: 

The .\'ature Conservancy has been \vorking on potential acquisition of the - acre .\[CGee property 
at the mouth of the Anchor River. The property had been included in consultations wi th the 
Trustee Council two years ago under the terms of the small parcel grant and remains a priority 
[or the .-\1::lska Department of.\'atural R~sources. In .-\pri12003. I presented;l descrl:Jtion of this 
property to the EVOS Restoration Offic~. The details pro\'ided in that \\Ti~e-up remain 
essentially the same today. Obviously, dLle diligence on the property including appraisaL title 
\vork, and environmental assessment will need to be updated. 

The ,'vlcGee parcel is held by an estate and currently is not being actively marketed. We are in 
contact with the estate's representatives and are prepared to negotiate for purchase of the( 
property once we learn that funding from the EVOS habitat protection program is likely. .-\ 
strong signal from the Trustee Council in the form of a resolution or clear intent in the meeting 
minutes that the Trustee Council supportS acquisition of this property (including coving purchase 
price. direct expenses. and indirect expenses) would make me feel comfortable [hat investing 
more time in pursuing this acquisition would be \varranted. I also assume thar a final decision by 
the Trustee Council would happen in the future based on final details 0 f the acq uisition. 

Please teel free to contact me at 276-31.33 ~xt. 119 \vtth any questions. 

(
 



( 
Anchor River - "IcGee 

Location: .:.\.nchor River, Kenai Peninsula 
Legal Description: KEN 1104 (McGee) parcel: Tract .-\. :,1cGee Tracts, Pl:.lt 3G-l G'+, Homer 
Recording District 
.-\gency Sponsor: .-\DNR, Division of Parks and Outdoor Recreation. 
Landowner: :,1cGee Family Revocable Trust, dated February, 28, 2000, .-\Ibert D. McGee 
Trustee 
Appraised Fair :\larket Value: :540.000 (per 7/15/02 appraisal) 
Total Cost to EVOS: :558,320.00 (estimated) 
Cost Breakdown: :540,000 (fee simple): :583:'0 (estimated direct costs): S10.000 (estimated 
indirectcosts including: staff time and overhead) 
Estimated Closing Date: December 2004 

The :vkGee purce[ is one of three remaining private parceis iocated along the A.nchor River 
estuary on the southern Kenai Peninsula - an ecologically important salt marsh that supports a 
large and popular sport tishery. The McGee parcel is located on the north side of Anchor Point 
Beach Road, 1,200= feet east of Cook Inlet (boat launch) and 1± mile west of Anchor Point, 
Alaska. The parcel has attributes which will restore, replace, enhance and rehabilitate injured c- natural resources ,md the services provided by those natural resources, including important 
habitat for several species of tish and \vildlife for \vhich signiticant injury resulting from the spill 
has been documented. Acquisition of this small parcd will assure protection of approximately 
7.56 acres. 

The south l= acre of the purcel is relatively level and elevated Qbove the .-\nchor River Estuary. 
The remaining 6.5= acres are PQrt of a larger salt marsh,estuary complex. with high ecological 
signiricance. The parcel will contribute to the restoration of several species of salmonids 
I steelhead. coho salmon. King salmon. Dolly Varden) as \vell as b:.:tld eagles thO,t concentrate at 
the mouth ot' the .-\nchor Rl\'C[ to feeJ.. The parcel is also importQnt to the sport tishing and 
tourism industries. both ot'\vhich \Vere impacted by the Ex.ron Vo/de:: Oll Splll ("EVOS"), 

The property is boumkJ to the north by existing State Park lands. It lS also il key link in a 
recreational trall planned by State ParKs running on the uplands adjacent to the existing road 
from .-\I1l:hor Point to the: state: lands at the mouth ot' the ri\a. The proposed ucquisition \vill be 
complemented by pbnneJ purchase ot' the two remaining private parcels (totaling 74 ~tcres) 

within tlte .-\nchl)r River estuary ..-\cl]uisitiDn of these l)ther (\1;0 parcels lS being rllnJed by an 
appro\ed federal Coastal WeclanJ.s .-\..:t grant and private Jonations. 

Protection l)f these tr~l..:t:i :iuppun;-; l'eSk)r~ltl\Jn uf :ipe:cies and :;cf\'ices injured by tlte E.\.\on 
\·~tldez Oil Spill b~ protecting h~lbilat fut, sall11lmids and l)(hc:r fish species: t',;;eding habitat t'l~r 

( bald cac.:ks: anJ recrcaliullul and lllurislTl u;-;es. 

-:~it::~·;- A
~ I ~-,. i' f_. . __ .. . 
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Attachment A: Parcel location 
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Attachement B: Parcel area 
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Attachment C: Appraisal summary KE:\ 1104! :',lcGee Property
( 

IMacSwain Associates I 
././0 I Businl!Ss Park Blvd., Suite 22 
Anchorage, Alaska 99503
 
Telephone: 90i-561-1965
 
Facsimile: 90i-561-1955 
E-mail: macswaint~·allJSka.ner 

October 10. 2002 

R::mdall H. Hagenstein
 
The Nature Conservancy - Alaska Chapter
 
-l.21 West First Avenue. Suite 200
 
.J._'1chorage, .-\lasb 9950 I
 

~e: \lcGee Proper,,! 
7.56 Acres
 
.-\nchor Point. Alaska
 

Dear Mr. Hagenstein: 

(	 Attached is a Summary ,-4ppraisai report that analyzes the above-referenced vacant land that 
fronts the north side ot Anchor Point Beach Road about one mile west of the Sterling 
Highway. The purpose of the appnisal is to estimate the fee simple market value of the 
property. We prepare a complete analysis thar intends to comply with the reporting 
requirements of the L'nUiJrm ,-I.pprais,d Slundurds for Federal Lund .icquisitions I,UASFL-\) 
and the (jnij'orm 5lundurJs of Professional .ippraisal Practice rCSP AP). Since L: A.S FLA 
states that an estimate of market value linked to exposure and marketing time is inappropriate 
and requires exclusion from the appraisal report. we invoke the Jurisdictional exception rule 
permitted in USP.-\P.' 

Based on the data. reasoning. :J.nd malysis that follow. we estimate the market value of 
appraised bnd. as of July 15, 2002, is S..j.(),OOO. 

'Iarkd \'aluc of7.56-..\cre llcGce Pr()pc~	 S-lIJ.lItJO 

We direct your attention to the Assumptions ilnd Limiting Conditions for an explanation of 
the restrictions and limitations of this report. If you have questions regarding our analysis or 
conclusion. please contal:t us Jt our offi<.:t.:. 

Dan Sh:.lIltz. Cert! ric::u;;'.\IO. -+7 

SlanLiard lZuk I· ,i. -: I .Il LSI'.\? ["lUlr~' lh~ "DDr'lI,~r III ~,[(rnu[~ ;J [~a'l)llabk ~\pll~lJrc [Irn~ III (IInlllllClllJn 

";Irn chclr uplnlll!l ,,( :narK.::. ;Jlu~. 'i~CI:II!l D-I iJ ,)r' L.\.:il..\ pro'ild~s :~:;:li ;JUdlllncy r;l[ 111'.llkll1g [h~ 

Jun,dICtllln,l! Rule::. 
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!MacSwain Associates I 

Summary of Salient Facts and Conclusions 

Property Type: 

Property Location: 

Purpose of Appraisal: 

Property Rights A.ppraised: 

Legal Description: 

Property Owner: 

Land Area: 

( 
Access:
 

Public Utilities:
 

Topography:
 

\Vetland Type:
 

Flood Hazard Conditions:
 

Zoning:
 

Highest and Best L:se:
 

Date of Value:
 

Date of Repurt:
 

( Markd "aim: of .-\pprais~dLand 

Vacant land, including esruary-type \veclands 

North side of .~chor Point Beach Road. [,::00::: 
feet east of Cook Inlet (boat launch) and I:!: mile 
west of .'\nchor Point, :\Iaska 

Estimate market value 

fee simple estate 

TrJct .-\. \kGee ~[:lcts. PLlt 30-11}.+. Homer 
Recording District 

McGee Family Revocable Trust 

7.56 acres 

.-\nchor Point Beach Road; two-lane with asphalt 
paving 

Electricity and telephone 

South I=acre rebti vely level and elev:Hed above 
.-\nchor River estuary; remainder low-lying 
\vetlands 

b.:>= acres of preSeIV':ltlOn-type wetlands with 
low probabtlity of development due to high 
ecological si~fic:.lOce 

Zone A, Jrea of [DO-year floodplain 

L"nrestricteLl per Kenai Peninsula Borough 

Residential or recreation 

July 15,2002 

October 10,2002 

. S..JO.OIIO 
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RESOLCTION 04-05 OF THE 

£.'(...'(0,'/ f/ALDEZ OIL SPILL TRCSTEE COL~CIL 

,-\.UTHORIZL'-rG PAY~[E){T TO THE 
.-\.L-\.SK:-\ DEP.-\RT:VIE~T OF NATLR--\L RESGURCES 

\Ve, the undersigned. duly J.uthorized members of the E:CCOIl ValLie: Oil Spill 

Tmstee Council (Council) authorize payment of S10,.355 to the State of Alaska 

Department of Natural ResoLlfces I.--\DNR) to receive tour "--\nchor River parcels, :\akada, 

Thompson, KnoL :J.nd .\lcGee. Funds will cover normal expenses associated with 

performing due diligence on behalf of the st:lte, including revie\v of chain of title. 

:iazardous materials sur;eys. clOpr:.:.is:J.ls. site lnspection J.nu legal documents as necessary. 

Approved by the Council at its meeting of :'vIarch 1,2004 held in Anchorage, 

Alaska, as affirmed by our signatures affixed below. (
 

JOE L. .\IEADE 
Forest Superv'isor 
Forest Service Alaska Region 
U.S. Department of .--\griculture 

,._...._..._~.,_.<:~ .._-) 
/ ...'" 

( ... ~~ \~{u;, 
I . 

",DR 'E PEARCE .-._..._--_.-_..­

Senior Advisor to the 
Secretary for Alaskan Affairs 
U.S. Department of the interior 

~.j C.!r~ 
KEVl0: DUFFY IP~/ 
(0III III iss ioner 
.--\laska Department of Fish and Came 

~c1A£:J

GREGG RE~KES 

.-\.ttomey General 
State 0 f Alaska 

(~'1~'/ ~ ...//lil0:; ,
>;;;\[ES'~IGER 

.-\.dminis • or, Alaska Region 
\rational Marine Fisheries Service 
U.S. Department 0 f Commerce 

ER:.~ EST.-\. BALL--\RD 
(0Illm iss i0 ner 
.-\.laska Department l) r' 

Environmental (onservation 
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RESOLUTION 04-06 OF THE
 

EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL
 
REGARDING THE FY 04 WORK PLAN
 

We. the undersigned. duly authorized members of the Exxon Valdez Oil Spill 

Trustee Council do hereby certify that, in accordance with the Memorandum of 

Agreement and Consent Decree entered as settlement of United States of America v. 

State of Alaska. No. A91-081 Civil. U.S. District Court for the District of Alaska, and after 

public meetings, unanimous agreement has been reached to expend funds received in 

settlement of State cf Alaska v. Exxon Corooration. at al .. No. A91-083 CIV, and United 

States of America v. Exxon Corooration. et al .. No. A91-082 CIV, U.S. District Court for 

the District of Alaska, for necessary natural resource damage assessment and 

(	 restoration activities for fiscal years 2004, 2005 and 2006 as described in Attachment A. 

The second phase of the Fiscal Year 2004 Work Plan is funded at 5101,400 thousand 

as described in Attachment A. The monies are to be distributed according to the 

following schedule: 

Alaska Department of Fish & Game
 
Alaska Department of Natural Resources
 

SUBTOTAL TO STATE OF ALASKA 

U.S. Department of the Interior 
National Oceanic & Atmospheric Administration 

SUBTOTAL TO UNITED STATES OF AMERICA 

TOTAL APPROVED 

( 

5101,400 
o 

5101,400 

o 
o 

50 

5101,400 

.~.	 - -.--,..,... L) 
. .- - ,._~.-:.,: --.1""! ___.	 01 . .~;jc:J. 

..... '"-:_.-:~~:_~ L~ 

Resolution 04-06 
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APPROVED MOTION: 

6.	 Executive Session 

APPROVED MOTION: 

EXECUTIVE SESSION 
Off the record: 11 :53 a.m. 

( On the record: 1:25 p.m. 

7.	 FY 04 Work Plan 

APPROVED MOTION: 

APPROVED MOTION: 

(
 

Motion	 by Meade. second by Balsiger 

Approve entering into a MOU with other 
partners in this project that would clearly 
outline the responsibilities of all parties. 
Negotiations with the others involved need to 
clarify that the TC will not be responsible for 
large amounts of money for operating 
expenses. 

Motion	 by Ballard. second by Meade 

Approve moving to executive session to 
:iscuss litigation Issues. 

Motion by Ballard. second by Pearce 

Approve for funding FY 04 deferred projects: 
Walker - $18,800, Bechtol - $37,600, and 
Mann - $46,600 (revised budget for $45,000 
was received after the March 1, 2004 Trustee 
Council meeting). 

Motion by Ballard, second by Meade 

Approve modification of FY 04 Work Plan by 
$1 ,500,000 to establish a contingency fund 
allocated to the Department of Law to address 
the issue of lingering oil and form a working 
group to review other unfinished business and 
remaining deferred projects, including lingering 
oil, giving Saupe and Couvillian mapping 
projects priority. 

Motion by Balsiger, second by Ballard 

3
 



APPROVED MOTION: Approve lapsing remaining $607,310 from FY/
03 funds for additional FY 04 Work Plan \ 
projects. 

Motion by Tillery, second by Balsiger 

8. FY 05 GEM Invitation for Proposals 

APPROVED MOTION:	 Approve adoption and release of FY 05 
Invitation with the addition of a Community 
Involvement component in every project and 
clarifying the lingering oil language. 

Motion by Meade, second	 by Ballard 

9. Small Parcel Program 

APPROVED MOTION:	 Approve reimbursing $202,756.59 outstanding 
debt to The Nature Conservancy and The 
Conservation Fund. 

Motion by Ballard, second by Meade 

APPROVED MOTION:	 Approve establishing a Small Parcel Working 
Group. liThe Trustee Council instructs the 
Executive Director to convene a working group 
to address the EVOS Habitat Protection Small 
Parcel Acquisition Program. Membership of 
this group should include interested federal 
and state trustees and/or their staff, 
appropriate agency staff, and non-government 
organization (NGO) representatives, as well as 
a representative from the EVOS Public 
Advisory Committee. The charge for this 
working group includes the review of current 
and past processes and procedures for the 
Habitation Protection Small Parcel Acquisition 
Program and formulating recommendations for 
future program implementation. The product of 
this working group is to be prepared by the 
Executive Director and provided to the Trustee 
Council for review and consideration." 
Amended to include: The Nature Conservancy 
to proceed with negotiations on the McGee 
parcel. Further amended to include: 
reimbursement of $10,355 to Alaska 

11!i"'f'"\ flUllliIi:M""
£~,j ,;loi.r..o~~MC'!·, cc=..LJ__, 

4 ~Jf g_ 
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I Department of Natural Resources for costs 
associated with the purchase of the Thompson, 
Knol, Nakada and McGee properties. 

Motion by Ballard, second by Meade 
First amendment to motion by Balsiger, second 
by Ballard 
Second amendment to motion by Ballard. 
second by Meade 

Meeting adjourned at 2:50 p.m. Motion by Meade, second by Ballard 

( 
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